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Bright Minds Biosciences Inc.
Condensed Interim Consolidated Statements of Financial Position
(Expressed in Canadian dollars)

      March 31,     September 30,  

As at Notes  
2026

(unaudited)    
2025

(audited)  
      $     $  
ASSETS              
Current Assets              
    Cash and cash equivalents 9   309,691,863    82,908,589 
    Sales tax receivable     160,311    209,918 
    Interest receivable 8   979,600    203,153 
    Prepaids     1,460,959    987,911 
      312,292,733    84,309,571 
Non-Current Assets            
    Right-of-use asset 11   72,378    111,968 
TOTAL ASSETS     312,365,111    84,421,539 
             
LIABILITIES AND SHAREHOLDERS' EQUITY            
Current Liabilities            
    Accounts payable and accrued liabilities   4, 6   3,750,557    2,250,839 
    Lease liability - current portion 11   82,130    84,528 
      3,832,687    2,335,367 
Non-Current Liabilities            
    Lease liability - non-current portion 11   -    41,249 
TOTAL LIABILITIES     3,832,687    2,376,616 
             
Shareholders' equity            
    Share capital 5   365,779,008    123,249,838 
    Reserves 5   7,356,678    5,373,402 
    Deficit     (64,603,262)   (46,578,317)
TOTAL SHAREHOLDERS' EQUITY     308,532,424    82,044,923 
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY     312,365,111    84,421,539 

Nature and continuance of operations (Note 1)
Contractual obligations (Note 7)
Contingent liability (Note 12)




Approved on behalf of the Board of Directors:
     

"Ian McDonald"   "Nils Bottler"
Director   Director

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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Bright Minds Biosciences Inc.
Condensed Interim Consolidated Statements of Comprehensive Loss
(Expressed in Canadian dollars - Unaudited)

  Notes  

Three Months
Ended 

March 31, 
2026    

Three Months
Ended

March 31,
2025    

Six Months
Ended 

March 31, 
2026    

Six Months
Ended

March 31,
2025  

      $     $     $     $  
EXPENSES                          
      Consulting fees 5,6   840,348    984    896,481    23,919 
      Directors' compensation 5,6   256,450    91,085    476,375    188,348 
      Foreign exchange     (2,169,876)   107,685    (690,375)   (1,562,258)
      Marketing, advertising, and investor relations     102,131    86,340    201,234    164,540 
      Office and administrative 11   748,736    276,656    1,100,270    354,224 
      Professional fees 6   281,581    221,095    644,099    486,057 
      Regulatory and filing     42,483    112,839    196,698    151,194 
      Research and development 5,6,10   13,047,694    2,563,082    18,708,348    3,608,450 
Loss before other items     (13,149,547)   (3,459,766)   (21,533,130)   (3,414,474)
Other items                      
      Interest income 8   2,689,920    509,381    3,508,185    513,699 
Net and comprehensive loss     (10,459,627)   (2,950,385)   (18,024,945)   (2,900,775)
                       
Basic and diluted loss per share     (1.09)   (0.42)   (2.08)   (0.44)
                       
Weighted average number of common shares
outstanding     9,589,842    7,038,456    8,664,190    6,597,325 

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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Bright Minds Biosciences Inc.
Condensed Interim Consolidated Statements of Changes in Shareholders’ Equity
(Expressed in Canadian Dollars - Unaudited)

    Share Capital                          

   
Number of

shares    Share capital    
Pre-funded

warrants     Reserves     Deficit     Total  
          $     $     $     $     $  
Balance as at September 30, 2024   4,524,087    35,423,371    455,573    4,006,368    (34,348,969)   5,536,343 
Private placement - common shares (Note 5)   1,612,902    48,628,964    -    -    -    48,628,964 
Share issuance costs (Note 5)   -    (83,720)   -    -    -    (83,720)
Pre-funded warrants exercised (Note 5)   72,950    455,937    (455,573)   -    -    364 
Options exercised (Note 5)   150,300    2,004,104    -    (824,004)   -    1,180,100 
Warrants exercised (Note 5)   608,000    2,589,000    -    -    -    2,589,000 
RSUs exercised (Note 5)   115,000    877,250    -    (877,250)   -    - 
Share-based compensation (Note 5)   -    -    -    792,299    -    792,299 
Net loss for the period   -    -    -    -    (2,900,775)   (2,900,775)
Balance as at March 31, 2025   7,083,239    89,894,906    -    3,097,413    (37,249,744)   55,742,575 
                               
Balance as at September 30, 2025   7,635,789    123,249,838    -    5,373,402    (46,578,317)   82,044,923 
ATM financing - common shares (Note 5)   149,972    13,944,237    -    -    -    13,944,237 
Public offering - common shares (Note 5)   1,945,000    243,249,480    -    -    -    243,249,480 
Share issuance costs (Note 5)   -    (15,222,772)   -    -    -    (15,222,772)
Options exercised (Note 5)   21,150    92,428    -    (41,090)   -    51,338 
Share-based compensation (Note 5)   -    -    -    2,490,163    -    2,490,163 
RSU exercised (Note 5)   60,150    465,797    -    (465,797)   -    - 
Net loss for the period   -    -    -    -    (18,024,945)   (18,024,945)
Balance as at March 31, 2026   9,812,061    365,779,008    -    7,356,678    (64,603,262)   308,532,424 

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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Bright Minds Biosciences Inc.
Condensed Interim Consolidated Statements of Cash Flows
(Expressed in Canadian Dollars - Unaudited)

 

For the six months ended

 

Notes  

March 31, 
2026    

March 31,
2025  

      $     $  
Operating activities              
Net loss     (18,024,945)   (2,900,775)
Non-cash items:            

Depreciation - right-of-use asset 11   39,590    44,014 
Foreign exchange     8,866    (1,618,062)
Interest on lease liability 11   12,079    20,037 
Share-based compensation 5   2,490,163    792,299 

             
Changes in non-cash working capital items:            

Sales tax receivable     49,607    (5,426)
Interest and other receivable     (776,447)   (177,919)
Prepaids     (473,048)   (184,761)
Accounts payable and accrued liabilities     1,612,134    110,917 

Net cash used in operating activities     (15,062,001)   (3,919,676)
             
Financing activities            
Financing proceeds 5   257,193,717    48,628,964 
Share issuance costs 5   (15,335,188)   (83,720)
Pre-funded warrant issuance proceeds 5   -    2,589,364 
Option exercise proceeds 5   51,338    1,180,100 
Principal portion of lease liability 11   (52,293)   (48,420)
Net cash from financing activities     241,857,574    52,266,288 
             
Change in cash and cash equivalents     226,795,573    48,346,612 
Effect of foreign exchange on cash     (12,299)   1,613,212 
Cash and cash equivalents, beginning of period     82,908,589    5,720,092 
             
Cash and cash equivalents, end of period     309,691,863    55,679,916 
             
SUPPLEMENTARY INFORMATION            
Fair value of options exercised     41,090    877,250 
Fair value of RSUs exercised     465,797    455,573 
Fair value of Pre-funded warrants exercised     -    824,004 

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

1.  NATURE AND CONTINUANCE OF OPERATIONS

Bright Minds Biosciences Inc. (the "Company") was incorporated under the Business Corporations Act of British Columbia on
May 31, 2019. The Company's objective is to generate income and achieve long term profitable growth through the development
of therapeutics to improve the lives of patients with certain severe and life-altering diseases. On November 8, 2021, the Company
started trading on the NASDAQ under the symbol "DRUG". The registered address of the Company is located at 1500 - 1055
West Georgia Street, Vancouver, British Columbia, V6E 4N7, Canada. The head office address of the Company is located at 19
Vestry Street, New York, NY 10013, USA. 

These condensed interim consolidated financial statements have been prepared on a going concern basis which assumes that the
Company will be able to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future.
As at March 31, 2026, the Company is not able to finance day to day activities through operations and has a comprehensive loss
of $18,024,945 for six months ended March 31, 2026 (2024 - $2,900,775). The Company has a deficit of $64,603,262 since
inception and negative operating cash flows. As at March 31, 2026, the Company has working capital of $308,460,046
(September 30, 2025 - $81,974,204). The continuing operations of the Company are dependent upon its ability to attain profitable
operations and generate funds therefrom. Management intends to finance operating costs with equity financings, loans from
directors and companies controlled by directors and/or private placement of common shares.

2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

Statement of compliance
The Company applies IFRS Accounting Standards ("IFRS") as issued by the International Accounting Standards Board
("IASB"). These unaudited condensed interim consolidated financial statements have been prepared in accordance with
International Accounting Standard 34 - Interim Financial Reporting. Accordingly, they do not include all of the information
required for full annual financial statements required by IFRS as issued by the IASB. The policies applied in these unaudited
condensed interim consolidated financial statements are based on IFRSs issued and outstanding as of May 15, 2026, the date the
Board of Directors approved the statements. The same accounting policies and methods of computation are followed in these
unaudited condensed interim consolidated financial statements as compared with the most recent annual financial statements as at
and for the year ended September 30, 2025 except as noted below. Any subsequent changes to IFRS that are given effect in the
Company's annual consolidated financial statements for the year ending September 30, 2026 could result in restatement of these
unaudited condensed interim consolidated financial statements.

Basis of preparation
Depending on the applicable IFRS requirements, the measurement basis used in the preparation of these condensed interim
consolidated financial statements is cost, net realizable value, fair value or recoverable amount. These condensed interim
consolidated financial statements, except for the condensed interim consolidated statement of cash flows, are based on the accrual
basis.

3.    MATERIAL ACCOUNTING POLICY INFORMATION

Basis of consolidation
These condensed interim consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries Bright Minds Biosciences LLC, a Delaware limited liability company, and Bright Minds Bioscience Pty Ltd., a
proprietary company registered under the Corporations Act of Australia on June 24, 2021.   On June 10, 2021, the Chief
Executive Officer of the Company transferred, assigned and conveyed all of his membership interests in Bright Minds
Biosciences LLC to the Company.

A subsidiary is an entity that the Company controls, either directly or indirectly, where control is defined as the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. The financial results of the Company's
subsidiaries are included in the condensed interim consolidated financial statements from the date that control commences until
the date that control ceases. The accounting policies of the Company's subsidiaries have been aligned with the policies adopted
by the Company. When the Company ceases to control a subsidiary, the financial statements of that subsidiary are de-
consolidated.
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

3.    MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Inter-company balances and transactions, and any income and expenses arising from inter-company transactions, have been
eliminated in these condensed interim consolidated financial statements.

Significant accounting estimates
The preparation of the condensed interim consolidated financial statements in conformity with IFRS requires management to
make estimates, judgments and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised
and in any future periods affected.

Certain of the Company's accounting policies and disclosures require key assumptions concerning the future and other estimates
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities or disclosures within
the next fiscal year. Where applicable, further information about the assumptions made is disclosed in the notes specific to that
asset or liability. The significant accounting estimates and judgments set out below have been applied consistently to all periods
presented in these condensed interim consolidated financial statements.

Ability to continue as a going concern
Evaluation of the ability of the Company to realize its strategy for funding its future needs for working capital involves making
judgments.

Share-based compensation
The fair value of stock options is measured using a Black Scholes option pricing model. Measurement inputs include the common
share price on the grant date, the exercise price of the instrument, the expected common share price volatility, the weighted
average expected life of the instruments, the expected dividends and the risk-free interest rate. Service and non-market
performance conditions are not taken into account in determining fair value. The fair value of equity settled Restricted Share
Units ("RSUs") is measured based on management's best estimate of the Company's share price on the grant date.

The share-based compensation recognized is also determined based on management's grant date estimate of the forfeitures that
are expected to occur over the life of the stock options and equity settled RSUs. Cash settled RSUs outstanding are fair valued
using a mark-to-market calculation based on the Company's closing common share price at the end of the period. The number of
stock options and RSUs that actually vest could differ from the estimated number of awards expected to vest and any differences
between the actual and estimated forfeitures are recognized prospectively as they occur.

Foreign currency translation
The functional currency of the Company, Bright Minds Biosciences LLC and Bright Minds Bioscience Pty Ltd. is the Canadian
dollar and the presentation currency of the Company is the Canadian dollar. Transactions in currencies other than the functional
currency are recorded at the rates of exchange prevailing on the transaction date. Monetary assets and liabilities that are
denominated in foreign currencies are translated at the rates prevailing at each reporting date. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate
at the date the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. Foreign currency translation differences are recognized in profit or loss.

Please refer to Note 3 of the audited consolidated financial statements of the company for the year ended September 30, 2025 for
full disclosure of the material accounting policy information.
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

3.    MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Accounting Standards, Amendments and Interpretations

The following amendments were adopted by the Company:

a)  Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) - the amendments require that an
entity discloses its material accounting policies, instead of its significant accounting policies. Further amendments explain
how an entity can identify a material accounting policy.

b)  Definition of Accounting Estimates (Amendments to IAS 8) - the amendments replace the definition of a change in
accounting estimates with a definition of accounting estimates. Under the new definition, accounting estimates are "monetary
amounts in consolidated financial statements that are subject to measurement uncertainty". Entities develop accounting
estimates if accounting policies require items in consolidated financial statements to
be measured in a way that involves measurement uncertainty. The amendments clarify that a change in accounting estimate
that results from new information or new developments is not the correction of an error.

There was no impact on the Company's condensed interim consolidated financial statements upon the adoption of these
amendments.

Accounting Pronouncements Not Yet Adopted

IFRS 18, Presentation and Disclosure in Financial Statements, which will replace IAS 1, Presentation of Financial Statements
aims to improve how companies communicate in their financial statements, with a focus on information about financial
performance in the statement of profit or loss, in particular additional defined subtotals, disclosures about management-defined
performance measures and new principles for aggregation and disaggregation of information. IFRS 18 is accompanied by limited
amendments to the requirements in IAS 7 Statement of Cash Flows. IFRS 18 is effective from January 1, 2027. Companies are
permitted to apply IFRS 18 before that date.

In January 2020, the IASB issued amendments to IAS 1, Presentation of Financial Statements, to provide a more general
approach to the presentation of liabilities as current or non‐current based on contractual arrangements in place at the reporting
date.

These amendments:
specify that the rights and conditions existing at the end of the reporting period are relevant in determining whether the
Company has a right to defer settlement of a liability by at least twelve months;
provide that management's expectations are not a relevant consideration as to whether the Company will exercise its rights to
defer settlement of a liability; and
clarify when a liability is considered settled.

The Company has not yet determined the impact of these amendments on its condensed interim consolidated financial statements.

4.    ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

   
March 31, 

2026    
  September 30,

2025  
    $     $  
Accounts payable   3,629,907    1,710,290 
Accrued liabilities   120,650    540,549 
Total accounts payable and accrued liabilities   3,750,557    2,250,839 
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

5.    SHARE CAPITAL

Authorized share capital
Unlimited number of common shares without par value.

Issued share capital for the six months ended March 31, 2026

During the six months March 31, 2026, 149,972 common shares had been issued for gross proceeds of $13,944,237
(US$9,629,061) under the ATM Program (below) with total cash commissions paid of $418,327 (US$297,809).

On January 9, 2026, the Company completed a public offering of common shares pursuant to an effective shelf registration
statement filed with the U.S. Securities and Exchange Commission. The Company issued 1,945,000 common shares at a price of
US$90 per share for gross proceeds of $243,249,480 (US$175,050,000). The Company paid an underwriters' fee of $14,594,968
(US$10,503,000) and other share issuances costs of $209,477 with respect to this offering.

During the six months ended March 31, 2026, an aggregate of 60,150 RSUs were exercised and $465,797 was reclassified from
reserves to share capital upon the exercise.

During the six months ended March 31, 2026, an aggregate of 21,150 stock options were exercised for gross proceeds of
$51,338. $41,090 was reclassified from reserves to share capital upon the exercise.

Issued share capital for the year ended September 30, 2025

On November 4, 2024, the Company closed a non-brokered private placement of 1,612,902 common shares for gross proceeds of
$48,628,963 (US$35,000,000). The company incurred share issuance costs of $152,485 in connection with the private placement.

On August 25, 2025, the Company entered into an Equity Distribution Agreement (the "Agreement") with Piper Sandler & Co.
and Cantor Fitzgerald & Co. (together, the "Agents") to establish an at-the-market equity offering program (the "ATM Program").

Under the ATM Program, the Company may, from time to time, issue and sell common shares having an aggregate offering price
of up to US$100 million through the Agents, acting as sales agents, directly on the NASDAQ Stock Market or by such other
methods as may be permitted under applicable securities laws and regulations. The Agreement provides the Agents with a
commission based on a stated percentage of the gross proceeds from each sale, together with reimbursement of certain out-of-
pocket expenses. The ATM Program will remain effective for a period of three years from the date the underlying registration
statement became effective, unless earlier terminated by the Company or the Agents in accordance with the terms of the
Agreement.

The issuance of common shares under the ATM Program is qualified by a Registration Statement on Form F-3 (File No. 333-
289851), which was declared effective by the U.S. Securities and Exchange Commission on September 2, 2025.

The Company retains full discretion regarding the timing, number of shares, pricing, and size of any sales under the ATM
Program. Proceeds, if any, are expected to be used for general corporate purposes, which may include research and development
activities, capital expenditures, working capital, and other general administrative and operational expenditures.

During the year ended September 30, 2025, the company issued 546,700 common shares for net proceeds of $33,468,601
(US$24,225,667) under the ATM Program with total cash commissions paid of $1,035,162 (US$749,284). The company incurred
share issuance costs of $320,069 in connection with the common shares issued under the ATM program.

During the year ended September 30, 2025, 115,450 RSUs were exercised and $900,236 was reclassified from reserves to share
capital upon the exercise.
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

5.    SHARE CAPITAL (continued)

During the year ended September 30, 2025, an aggregate of 608,000 warrants and 72,950 pre-funded warrants ("PFWs") were
exercised for total gross proceeds of $2,589,365. $455,573 was reclassified from pre-funded warrants to share capital upon the
exercise. Each PFW was exercised into one common share and one warrant of the Company.

During the year ended September 30, 2025, an aggregate of 155,700 stock options were exercised for gross proceeds of
$1,340,850. $915,433 was reclassified from reserves to share capital upon the exercise.

Stock options
The Company's stock option plan provides for stock options to be issued to directors, officers, employees and consultants of the
Company, its subsidiaries and any personal holding company of such individuals so that they may participate in the growth and
development of the Company. Subject to the specific provisions of the stock option plan, eligibility, vesting period, terms of the
options and the number of options granted are to be determined by the Board of Directors at the time of grant. The stock option
plan allows the Board of Directors to issue up to 10% of the Company's outstanding common shares as stock options.

Options granted during the six months ended March 31, 2026

On October 30, 2025, the Company granted 43,000 stock options to certain officers, directors and consultants of the Company.
The stock options have an exercise price of US$54.47 per share, expire on October 30, 2030, and vest as follows: 25% on the
first anniversary of the grant date, 25% on the second anniversary of the grant date, 25% on the third anniversary of the grant
date, and 25% on the fourth anniversary of the grant date. The fair value of these stock options was measured using the Black
Scholes option pricing model using the following inputs: i) exercise price: US$54.47 (CA$76.19); ii) share price: $73.82; iii)
term: 5 years; iv) volatility: 197.56%; v) discount rate: 2.71%; and dividends: nil. 

Options granted during the year ended September 30, 2025

On October 3, 2024, the Company granted 70,000 stock options to an officer and the directors of the Company. The stock options
have an exercise price of $1.65 per share, expire on October 3, 2029, and vest as follows: 50% immediately, 25% on the first
anniversary of the grant date; and 25% on the second anniversary of the grant date. The fair value of these stock options was
measured using the Black Scholes option pricing model using the following inputs: i) exercise price: $1.65; ii) share price: $1.60;
iii) term: 5 years; iv) volatility: 117.93%; v) discount rate: 2.88%; and dividends: nil. 

On February 26, 2025, the Company granted 161,000 stock options to the consultants, officers and directors of the Company. The
stock options have an exercise price of US$35 per share, expire on February 26, 2030. 126,000 of the stock options vest as
follows: 25% on the first anniversary of the grant date; 25% on the second anniversary of the grant date, 25% on the third
anniversary of the grant date, and 25% on the fourth anniversary of the grant date, and 35,000 of the stock options vest in equal
installments over a period of 24 months beginning on February 26, 2025. The fair value of these stock options was measured
using the Black Scholes option pricing model using the following inputs: i) exercise price: US$35 (CA$50.19); ii) share price:
$47.82; iii) term: 5 years; iv) volatility: 211.16%; v) discount rate: 2.70%; and dividends: nil. 
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Bright Minds Biosciences Inc.
Notes to the Condensed Interim Consolidated Financial Statements
For the six months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars - Unaudited)

5.    SHARE CAPITAL (continued)
The following table summarizes the movements in the Company's outstanding stock options for the year ended September 30,
2025 and for the six months ended March 31, 2026:

   
Number of 

stock options    
Weighted average

exercise price  
             

Balance at September 30, 2024   340,400  $ 7.76 
Granted   231,000  $ 35.48 
Cancelled (1)   (55,750) $ 16.26 
Exercised   (155,700) $ 8.61 
Balance at September 30, 2025   359,950  $ 23.87 
Granted   43,000  $ 75.93 
Expired   (12,800) $ 6.25 
Exercised   (21,150) $ 2.43 
Balance at March 31, 2026   369,000  $ 31.16 

(1)  30,000 and 25,750 options were forfeited 90 days after the termination of the services of a former Chief Medical Officer
and a consultant of the Company.

As at March 31, 2026, the stock options have a weighted average remaining life of 3.57 years (September 30, 2025 - 3.76 years).

The following table summarizes the stock options issued and outstanding:

    Stock Options Outstanding and Exercisable        
 

Expiry Date  

Number of
stock options    

 
Exercisable    

 
Exercise price    

Remaining life
(Years)  

February 16, 2028   25,000    16,500  $ 5.25    1.88 
March 22, 2029   92,500    60,000  $ 1.84    2.98 
October 3, 2029   47,500    30,000  $ 1.65    3.51 
February 26, 2030   126,000    31,500    US$35.00    3.91 
February 26, 2030   35,000    18,958    US$35.00    3.91 
October 30, 2030   43,000    -    US$54.47    4.59 

The weighted average share price on the exercise date of the stock options exercised during the six-months ended March 31,
2026 is $116.51 (September 30, 2025 - $73.39).

Restricted share unit plan
The Company's RSU plan provides RSUs to be issued to directors, officers, employees and consultants of the Company, its
subsidiaries and any personal holding company of such individuals so that they may participate in the growth and development of
the Company. Subject to the specific provisions of the RSU plan, eligibility, vesting period, terms of the RSUs and the number of
RSUs granted are to be determined by the Board of Directors at the time of the grant. The RSU plan allows the Board of
Directors to issue common shares of the company as equity settled RSUs, provided that, when combined, the maximum number
of common shares reserved for issuance under all share-based compensation arrangements of the Company does not exceed 10%
of the Company's outstanding common shares.

On March 3, 2025, the Company issued 600 RSUs to a consultant of the Company and these RSUs vest as follows: 50% on July
3, 2025, 25% on September 3, 2025, and 25% on March 3, 2026. The estimated fair value of these RSUs is $31,188 and will be
recognized as an expense over the vesting period of the RSUs.
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5.    SHARE CAPITAL (continued)

The following table summarizes the movements in the Company's outstanding RSUs for the six months ended March 31, 2026
and year ended September 30, 2025:

    Number of RSUs    Weighted average exercise price  
Balance at September 30, 2024   192,000  $ 11.38 
Granted   600  $ 51.98 
Exercised   (115,450) $ 7.80 
Balance at September 30, 2025   77,150  $ 8.80 
Exercised   (60,150) $ 7.74 
Balance at March 31, 2026   17,000  $ 12.53 

As at March 31, 2026, the RSUs have a weighted average remaining life of 0.91 years (September 30, 2025 - 1.97 years).

The following table summarizes the RSUs issued and outstanding:

    RSUs Outstanding and Exercisable  
 

Expiry Date  

 
Number of RSUs    

 
Exercisable    

Fair value on grant
date    

Remaining life
(Years)  

February 1, 2027   7,000    7,000  $ 15.00    0.84 
February 1, 2027   5,000    5,000  $ 15.25    0.84 
April 27, 2027   5,000    -  $ 6.35    1.07 

The weighted average share price on the exercise date of the RSUs exercised during the six-months ended March 31, 2026 is
$113.03 (September 30, 2025 - $75.13).

Share-based compensation expense recognized in the condensed interim consolidated statements of comprehensive loss is
comprised of the following:

          For the six months ended:  

   
March 31,

2026    
March 31,

2025  
    $     $  
             
Stock options   2,479,054    696,094 
Restricted share units - equity settled grants   11,109    96,205 
Total share-based compensation expense   2,490,163    792,299 

Share-based compensation expense is included in the consolidated statements of comprehensive loss as follows:

          For the six months ended:  

   
March 31,

2026    
March 31,

2025  
    $     $  
Consulting fees   100,820    (2,853)
Directors' compensation   476,375    188,348 
Research and development   1,912,968    606,804 
Total share-based compensation expense   2,490,163    792,299 
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5.    SHARE CAPITAL (continued)

Warrants

The following table summarizes the movements in the Company's outstanding warrants for the year ended September 30, 2025
and for the six months ended March 31, 2026:

   Number of warrants    
Weighted average

exercise price  
Balance at September 30, 2024   916,815  $ 3.10 
  Issued on exercise of PFWs   72,950    6.75 
  Exercised   (608,000)   4.26 
  Expired   (20,000)   6.75 
Balance at September 30 2025 and March 31, 2026   361,765  $ 1.70 

As at March 31, 2026, the warrants have a weighted average remaining life of 2.73 years (September 30, 2025 - 3.23 years).

The following table summarizes the warrants issued and outstanding:

    Warrants Outstanding       

Expiry Date  
Number of

warrants     Exercise price    
Remaining life

(Years)  
December 22, 2028   361,765  $ 1.70    2.73 

6.  RELATED PARTY TRANSACTIONS

Related party transactions were recorded at the exchange value, which is the consideration determined and agreed to by the
related parties. The Company's related parties include directors, key management and companies controlled by directors and key
management.

Included in accounts payable and accrued liabilities as at March 31, 2026 was $32,123 (September 30, 2025 - $127,903) owing to
the officers and directors of the Company and the companies controlled by these key management personnel. Amounts owing to
related parties are non-interest bearing, unsecured and due on demand.

Compensation of Key Management Personnel
Key management personnel are those persons that have authority and responsibility for planning, directing and controlling the
activities of the Company, directly and indirectly, and by definition include the directors of the Company.

The following table summarizes expenses related to key management personnel:

    For the six months ended  

   
March 31,

2026    
March 31,

2025  
    $     $  
Professional fees   157,677    70,000 
Research and development   1,772,304    888,510 
Share-based compensation included in directors' compensation   476,375    188,348 
Share-based compensation included in consulting fees   96,464    15,104 
Share-based compensation included in research and development   1,126,576    288,820 
    3,629,396    1,450,782 

See Note 7 for related party contractual obligations.
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7.    CONTRACTUAL OBLIGATIONS

License agreement
On April 23, 2021, the Company entered into an exclusive license agreement with equity (the "LA") with the Board of Trustees
of the UIC (the "University"), whereby the University granted to the Company, in all fields of use and worldwide, an exclusive,
non-transferable license with the right to sublicense under the University's rights in and to the Patent Rights (as defined) and a
non-exclusive, non-transferable license with the right to sublicense under the University's rights in and to the Technical
Information (as defined) to make, have made, construct, have constructed, use, import, sell, and offer for sale royalty-bearing
Product (as defined). As consideration for the grant of license, the Company will pay the following amounts (in US$) to the
University:

Signing Fee - a signing fee of $100,000 less $15,000 in option fees was paid (CDN$105,502) and 12,600 common shares
of the Company were issued to the University;

Net Sales - royalties on Net Sales (as defined) ranging from 3% (under $1 billion) to 4.5% (over $2 billion), with such
royalty payments being credited toward the annual minimum for the license year in which the royalty payment accrues;

Sublicensee Revenues - royalties (as for net sales above) on Sublicensee Revenue (as defined), with such royalty
payments being credited toward the annual minimum for the license year in which the royalty payment accrues and 12%
on all non-royalty revenue until the Company has raised $7.5 million and then 10% thereafter; and

Annual Minimums - if the total royalties paid to the University for any license year are less than the following annual
minimums, the Company must pay the University the amount equal to the shortfall:

Years 1 and 2 - $nil;
Year 3 - $5,000 (paid);
Year 4 - $15,000; (paid)
Year 5 - $35,000; (paid subsequent to March 31, 2026)
Year 6 and thereafter - $50,000; and
After first commercial sale - $250,000 or net sales royalty, whichever is higher. 

Milestone Payments - milestone payments after the occurrence of the following milestone events:

Prior to any sublicensing agreements, joint ventures or change of control:

$10,000 upon dosing the first patient in a Phase I trial (paid);
$50,000 upon dosing the first patient in the first Phase II trial (paid);
$250,000 upon dosing the first patient in a Phase III trial in the first clinical indication; and
$2 million upon the first commercial sale of each clinical indication.

  After any sublicensing agreements, joint ventures or change of control:

As above;
$250,000 upon dosing the first patient in each Phase II trial;
$500,000 upon dosing the first patient in each Phase III trial; and
$2 million upon the first commercial sale of each clinical indication

Unless otherwise agreed to in writing by the University, the Company will reimburse the University for all documented costs and
expenses in connection with the Patent Rights, including the preparation, filing, prosecution, maintenance and defense thereof.
From time to time, the anticipated costs and expenses may be significant and, upon request, the Company will pay the estimated
costs and expenses in advance of such costs and expenses being incurred by the University.
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7.    CONTRACTUAL OBLIGATIONS (continued)

The term of the LA ends on the later of the last to expire of the Patent Rights, expiration of regulatory exclusivity for Product or
when the Company provides notice that use of Technical Information has ceased. The University has the right to terminate the
LA if the Company fails to make any required payments or is in breach of any provision of the LA.  The Company may terminate
the LA at any time upon providing at least 90 days written notice to the University.

Related party contracts
The Company entered into several director indemnity agreements (the "DIAs") with the directors of the Company. Pursuant to the
DIAs and subject to all applicable laws, including the applicable limitations and restrictions set forth in the Business
Corporations Act (British Columbia), the Company will:

Indemnify and save harmless the Directors against and from:

any and all charges or claims by reason of them being or having been a director of the Company or another
corporation, at a time when the other corporation is or was an affiliate of the Company, or at the request of the
Company;
any and all costs, damages, expenses, fines, liabilities, losses and penalties (the "Consequences") which they may
sustain, incur or be liable for in consequence of their acting as a director of the Company, whether sustained or
incurred by reason of their negligence, default, breach of duty or trust, failure to exercise due diligence or otherwise in
relation to the Company or any of its affairs; and
in particular, and without in any way limiting the generality of the foregoing, any and all Consequences which they
may sustain, incur or be liable for as a result of or in connection with the release or presence in the environment of
substances, contaminants, litter, waste, effluent, refuse, pollutants or deleterious materials and that arise out of or are
in any way connected with the management, operation, activities or existence of the Company or by virtue of them
holding any other directorship with any other entity at the Company's request.

gross up any indemnity payment made pursuant to the DIAs by the amount of any income tax payable by the Directors in
respect of that payment; and

indemnify the Directors for the amount of all costs they incur in obtaining any Court approval required to enable or
require the Company to make a payment to them under the DIAs, or enforce the DIAs against the Company, including
without limitation legal fees and disbursements on a full indemnity basis.

Notwithstanding the above-noted, the Company will have no obligation to indemnify or save harmless the Directors in respect of
any liability for which they are entitled to indemnity pursuant to any valid and collectible policy of insurance obtained and
maintained by the Company, to the extent of the amounts actually collected by the Directors under the insurance policy.

On November 13, 2022, the Company entered into an Independent Consultant Agreement (the "ICA") whereby the contractor
was engaged to serve as the Chief Medical Officer of the Company effective December 1, 2022. The Company agreed to pay a
signing bonus of US$35,000 upon the execution of the ICA and a fee of US$205,000 annually, payable in monthly installments.
The Company also agreed to reimburse for reasonable and approved expenses arising in connection with the performance of the
services. The services will continue for an initial term of one year unless sooner terminated. In connection with the ICA, the
Company granted 60,000 stock options with an exercise price of $8.25 per share. On January 8, 2025, the Chief Medical Officer
retired and was re-engaged as an independent advisor to the Company. At the time of retiring, the Chief Medical Officer had
45,000 stock options of which 30,000 stock options were cancelled, and the expiry date of 15,000 options was amended to
October 8, 2025 (exercised during the period ended March 31, 2025). As part of the termination of the ICA, the Chief Medical
Officer was paid a lump sum amount of US$51,250, representing three months fee.
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7.    CONTRACTUAL OBLIGATIONS (continued)

On February 10, 2025, the Company entered into a consulting agreement whereby a contractor was engaged to serve as the Chief
Medical Officer of the Company effective February 14, 2025. The Company agreed to pay a signing bonus of US$50,000 (paid)
and a fee of US$400,000 annually. On February 26, 2025, the Company also granted 100,000 stock options with an exercise price
of US$35 (Note 5). In addition, the Company also agreed to reimburse for reasonable and approved expenses arising in
connection with the performance of the services.

On September 22, 2022, the Company entered into an ICA whereby the contractor was engaged to serve as the Chief Science
Officer of the Company effective September 22, 2022. The Company agreed to pay a signing bonus of US$45,000 (paid) upon
the execution of the ICA and a fee of US$180,000 annually, payable in monthly installments in addition to 100,000 RSUs
(issued) for a period of five years, 25% vesting immediately, and 75% vesting over the next 3 years. The Board of Directors
approved the increase of the monthly fee to US$33,333.33 effective January 1, 2025.

The Company has an arrangement whereby a contractor carries out duties as the Chief Operating Officer for an annual salary of
US$104,000. In addition, the Company also agreed to reimburse for reasonable and approved expenses arising in connection with
the performance of the services. The Company agreed to increase the annual base salary to US$250,000 effective August 8, 2025.

Scientific advisory board agreements
The Company entered into numerous scientific advisory board agreements (the "SABAs") whereby the advisors were retained to
serve as members of the Company's scientific advisory board and as consultants to the Company and senior management in the
areas of scientific, technical and business advice. As compensation for performing these services, the Company pay the advisors
hourly rates of $150 and US$650 per hour. The Company also granted stock options and RSUs to several advisors as part of the
compensation for the services provided by the advisors. The advisors have the same hour requirements and restrictions as noted
below. The services will continue for initial terms of one year unless sooner terminated. At the end of the initial terms, the
SABAs will automatically be extended for an additional one-year period(s) unless either party gives the other 30 days written
notice. 

Consulting agreements
The Company has entered into numerous consulting agreements (the "CAs") whereby the consultants were retained to serve as
advisors to the Company and senior management in the areas of public relations and content creation and scientific, technical and
business advice. As compensation for performing these services, the Company pay the advisors hourly rates between US$30 to
US$600. The Company also granted stock options and RSUs to several advisors as part of the compensation for the services
provided by the advisors. The advisors being paid $400 and $600 per hour will reserve at least six full days of services to the
Company and such additional days as requested by the Company each annual period, but not to exceed 36 full days of service per
year unless otherwise agreed and up to a maximum of 288 hours total per year, unless otherwise agreed. The services will
continue for initial terms of one year unless sooner terminated. At the end of the initial terms, the CAs will automatically be
extended for an additional one-year period(s) unless either party gives the other 30 days written notice.

8.  INTEREST RECEIVABLE

The Company's interest receivable consist of the following as at March 31, 2026 and September 30, 2025:

   
March 31, 

2026    
September 30,

2025  
    $     $  
Interest receivable on bank deposits   979,600    203,153 

During the six ended March 31, 2026, the Company earned interest income of $3,508,185 (March 31, 2025 - $513,699) on bank
deposits.
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9.    FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT

The following table summarizes the carrying value of financial assets and liabilities:

   
March 31, 

2026    
September 30,

2025  
FVTPL   $     $  
  Cash   309,519,363    82,822,339 
  Guaranteed investment certificate   172,500    86,250 
  Cash and cash equivalents   309,691,863    82,908,589 
Amortized cost          
  Accounts payable and accrued liabilities   3,750,557    2,250,839 

Fair value measurement
Financial assets and liabilities that are recognized on the condensed interim consolidated statement of financial position at fair
value can be classified in a hierarchy that is based on the significance of the inputs used in making the measurements.

The levels in the hierarchy are:
Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that

is, as prices) or indirectly (that is, derived from prices); and
Level 3 - inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The Company's cash and cash equivalents is classified as Level 1, whereas accounts payable and accrued liabilities are classified
as Level 2. As at March 31, 2026, the Company believes that the carrying values of cash and cash equivalents and accounts
payable and accrued liabilities approximate their fair values because of their nature and relatively short maturity dates or
durations.

Financial risk management
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors approves
and monitors the risk management processes. The type of risk exposure and the way in which such exposure is managed is
provided as follows:

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur
a financial loss. The Company's primary exposure to credit risk is on its cash and cash equivalents balance. As at March 31, 2026,
the Company had cash and cash equivalents of $309,691,863 which was held with major banks in Canada, United States and
Australia. Because deposits are with three banks, there is a concentration of credit risk. This risk is managed by using major
banks that are high credit quality financial institutions as determined by rating agencies. The maximum exposure to credit risk is
the carrying amount of the Company's financial instruments. The credit risk is assessed as low.

Foreign exchange risk
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because they are
denominated in currencies that differ from the respective functional currency. As at March 31, 2026, the Company had the
following foreign currency balances - cash (US$220,852,155 and AU$546,424), receivables (US$699,711; AU$131,737),
prepaids (US$850,117 and AU$231,213) and accounts payable and accrued liabilities (US$2,224,555, AU$593,203; GBP2,100;).
A 10% fluctuation in the US$, AU$, and € against the Canadian dollar would have an impact of approximately $30,720,465 on
comprehensive loss. 
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9.    FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (continued)

Liquidity risk
Liquidity risk arises through the excess of financial obligations over available financial assets due at any point in time. The
Company's objective in managing liquidity risk is to maintain sufficient readily available reserves in order to meet its liquidity
requirements at any point in time. The Company's main source of funding has been the issuance of equity securities for cash,
primarily through private placements. The Company's access to financing is always uncertain. There can be no assurance of
continued access to significant equity funding. As at March 31, 2026, the Company had cash and cash equivalents of
$309,691,863 to cover current liabilities of $3,750,557.

Capital management
Management's objective is to manage its capital to ensure that there are adequate capital resources to safeguard the Company's
ability to continue as a going concern through the optimization of its capital structure. The capital structure consists of share
capital and working capital. In order to achieve this objective, management makes adjustments to it in light of changes in
economic conditions and risk characteristics of the underlying assets. To maintain or adjust the capital structure, management
may invest its excess cash in interest bearing accounts of Canadian chartered banks and/or raise additional funds externally as
needed. The Company is not subject to externally imposed capital requirements. The Company's management of capital did not
change during the period ended March 31, 2026.

10.  RESEARCH AND DEVELOPMENT

Research and development expense recognized in the consolidated statements of comprehensive loss is comprised of the
following:

    For the six months ended  

   
March 31, 


2026    
March 31,


2025  
    $     $  
Laboratory costs   10,574    8,710 
Novel drug development   13,417,286    1,599,540 
Patents and related payments   34,150    100,730 
Salary and subcontractors   3,333,370    1,292,666 
Share-based compensation (Note 5)   1,912,968    606,804 
    18,708,348    3,608,450 

11.   PREMISES LEASES                                                                           

Commencing September 1, 2022, the Company extended the apartment lease in New York, New York USA for a term of two
years at a monthly base rent of US$5,510 for the first year and US$5,630 for the second year of the lease. Commencing
September 1, 2024, the Company further extended the lease for six months at a monthly base rent of US$5,855 and for an
additional two years at a monthly lease rate of US$6,190 for the first year and US$6,255 for the second year.

(a)  Right-of-Use Assets

As at March 31, 2026, $72,378 of right-of-use assets are recorded as follows:

    $  
       

As at September 30, 2024   117,658 
Extension of lease   71,999 
Depreciation   (76,868)
Foreign Exchange   (821)
As at September 30, 2025   111,968 
Depreciation   (39,590)
As at March 31, 2026   72,378 
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11.   PREMISES LEASES (continued)

(b)  Lease Liabilities

Minimum lease payments in respect of lease liabilities and the effect of discounting are as follows:

   
Period ended 


March 31, 2026    
Period ended


March 31, 2025  
Undiscounted minimum lease payments:   $     $  
  Less than one year   95,907    106,878 
  Two to three years   -    98,914 
    95,907    205,792 
  Effect of discounting   (13,777)   (39,196)
  Present value of minimum lease payments   82,130    166,596 
  Less current portion   (82,130)   (77,750)
  Long-term portion   -    88,846 

(c) Lease Liability Continuity 

The lease liability continuity is as follows:

    $  
As at September 30, 2024   118,960 
Recognition of lease liability on extension   71,999 
Principal payments   (100,150)
Interest expense   35,851 
Foreign exchange   (883)
As at September 30, 2025   125,777 
Principal payments   (52,293)
Interest expense   12,079 
Foreign exchange   (3,433)
As at March 31, 2026   82,130 

During the six months ended March 31, 2026, interest of $12,079 and depreciation of $39,590 are included in the office and
administrative expense on the condensed interim consolidated statements of comprehensive loss.

12.  CONTINGENT LIABILITY

On April 14, 2023, Revati Inc., the consulting company of the Company's former Chief Medical Officer, Dr. Revati Shreeniwas
("plaintiff"), commenced legal proceedings against the Company in the Supreme Court of British Columbia in connection with
the termination of Revati Inc.'s consulting services. The plaintiff is seeking damages for alleged breach of contract, including:

consulting fees equivalent to three months from the date of termination;
the value of certain restricted share units ("RSUs") and stock options that the plaintiff asserts should have vested;
damages for outstanding fees, bad faith, punitive damages, and other related amounts; and
reimbursement for certain expenses, together with pre- and post-judgment interest and legal costs.

The plaintiff's claims include equity-based compensation components, which are subject to dispute regarding vesting entitlement
and valuation methodology. The Company disputes both the basis and financial amount of the claims.
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12.  CONTINGENT LIABILITY (continued)

Based on the management's internal assessment, likelihood of loss is possible under IAS 37 Provisions, Contingent Liabilities
and Contingent Assets. However, due to the early stage of the proceedings, the inherent uncertainties of litigation, and the wide
range of possible outcomes, management cannot reliably estimate the amount of any potential obligation. Accordingly, no
financial provision has been recognized in these consolidated financial statements. The matter is disclosed as a contingent
liability. Management does not expect this litigation to have a material adverse effect on the Company's financial condition,
results of operations, or liquidity. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SECOND QUARTER ENDED MARCH 31, 2026
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This Management Discussion and Analysis ("MD&A") provides a detailed analysis of the business of Bright Minds Biosciences
Inc. (the "Company") and describes the Company's financial results for the second quarter ended March 31, 2026. This MD&A
should be read in conjunction with condensed interim consolidated financial statements for the same period, and the audited
consolidated financial statements of the Company and related notes for the year ended September 30, 2025, and the related notes.
The Company's reporting currency is the Canadian dollar and all amounts in this MD&A are expressed in the Canadian dollars.

Management's Responsibility

The Company's management ("Management") is responsible for the preparation and presentation of the financial statements and
this MD&A. The financial statements have been prepared in accordance with IFRS Accounting Standards ("IFRS") as issued by
the International Accounting Standards Board. This MD&A is dated as of May 15, 2026 and has been prepared in accordance
with the requirements of securities regulators, including National Instrument 51-102 of the Canadian Securities Administrators.

Forward-Looking Statements

This MD&A may include forward-looking statements including opinions, assumptions, estimates, the Company's assessment of
future plans and operations, and, more particularly, statements concerning: the Company's milestone projections, including the
timing, and costs; the performance of the science team and related research and development subcontractors, Management and
the Board of Directors ("Board") of the Company; current and future strategic partnerships; and the business plan of the
Company, generally, including the eventual monetization of the portfolio of patented, selective serotonin (5-HT2C and 5-HT2A-
receptor subtypes) agonists described later below. When used in this document, the words "will," "anticipate," "believe,"
"estimate," "expect," "intent," "may," "project," "should," and similar expressions are intended to be among the statements that
identify forward-looking statements. The forward-looking statements are founded on the basis of expectations and assumptions
made by the Company which include, but are not limited to: the financial strength of the Company; the eventual market for
Company's products; the ability of the Company to obtain and retain applicable licences; and the successful development and
implementation of a commercialization strategy, generally. Forward-looking statements are subject to a wide range of risks and
uncertainties, and although the Company believes that the expectations represented by such forward-looking statements are
reasonable, there can be no assurance that such expectations will be realized. Any number of important factors could cause actual
results to differ materially from those in the forward-looking statements including, but not limited to, risks associated with the
pharmaceutical industry in general, infringement on intellectual property, failure to benefit from current and future partnerships
or successfully integrate acquisitions, actions and initiatives of federal and provincial governments and changes to government
policies and the execution and impact of these actions, initiatives and policies, competition from other industry participants,
adverse U.S., Canadian and global economic conditions, failure to comply with certain regulations, departure of key management
personnel or inability to attract and retain talent regulatory and other factors more fully described from time to time in the reports
and filings made by the Company with securities regulatory authorities. Except as required by applicable laws, the Company does
not undertake any obligation to publicly update or revise any forward-looking statements.

Any financial outlook and future-oriented financial information contained in this document regarding prospective financial
performance, financial position or cash flows is based on assumptions about future events, including economic conditions and
proposed courses of action based on management's assessment of the relevant information that is currently available. Projected
operational information contains forward-looking information and is based on a number of material assumptions and factors, as
are set out above.
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These projections may also be considered to contain future-oriented financial information or a financial outlook. The actual
results of the Company's operations for any period will likely vary from the amounts set forth in these projections and such
variations may be material. Actual results will vary from projected results. Readers are cautioned that any such financial outlook
and future-oriented financial information contained herein should not be used for purposes other than those for which it is
disclosed herein. The Company has no policy for updating forward looking information beyond the procedures required under
applicable securities laws.

BACKGROUND

The Company was incorporated under the Business Corporations Act of British Columbia, Canada, on May 31, 2019. The
Company's objective is to generate income and achieve long term profitable growth through the development of therapeutics to
improve the lives of patients with certain severe and life-altering diseases. On February 8, 2021, the Company commenced
trading on the Canadian Stock Exchange ("CSE") under the symbol DRUG. In addition, the Company began trading on the
NASDAQ on November 8, 2021 under the same symbol. The Company's corporate headquarters is 19 Vestry St, New York, NY
10013, USA, and the Company's registered Canadian address is 1500 - 1055 West Georgia Street, Vancouver, British Columbia,
V6E 4N7, Canada.

QUARTERLY HIGHLIGHTS

●  Continued research and development ("R&D") of its pipeline programs according to plan, as discussed below.

OVERALL PERFORMANCE

The Company incurred a net loss of $18,024,945 for the six months ended March 31, 2026, compared to net loss of $2,900,775
for the comparable period. The Company expects to continue to raise additional capital through dilutive equity financings and
seek additional investment opportunities to further the development of therapeutics to improve the lives of patients with certain
severe and life-altering diseases. The company may also pursue strategic partnerships and licensing opportunities with
collaborators, which may or may not generate non-dilutive funds.

GENERAL BUSINESS OVERVIEW

Overview
The Company is a clinical-stage biotechnology company dedicated to developing next-generation therapeutics to improve the
lives of patients with severe and life-altering diseases. The Company is focused on new chemical entities (NCEs) for a variety of
central nervous system disorders, including but not limited to epilepsies, as well as other neuro-psychiatric disorders, including
but not limited to depression. The Company's R&D efforts focus on medical indications based on its expertise in 5-HT
(serotonin) mediated diseases.

The Company is currently developing small molecules designed as highly selective protein-coupled receptors (GPCRs) agonists,
and more specifically, serotonin receptor agonists (5-HT2 receptor subtype).  The most advanced drug candidate is BMB-101 for
drug-resistant epilepsies. Drug-resistant epilepsy is characterized by the persistence of seizures despite the use of at least two
appropriate antiseizure medications (ASMs) at effective doses. Despite the availability of over 20 ASMs, achieving seizure
control in these patients remains difficult.

2



BRIGHT MINDS BIOSCIENCES INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SECOND QUARTER ENDED MARCH 31, 2026
(All amounts expressed in Canadian dollars, unless otherwise stated)

5-HT2 Receptors

Serotonin agonists have emerged as promising therapeutic agents for both epilepsy and neuropsychiatric disorders.

In epilepsy, increasing evidence suggests that serotonergic neurotransmission modulates various types of seizures. Generally,
agents that elevate extracellular serotonin levels, such as serotonin reuptake inhibitors, have been shown to inhibit both focal and
generalized seizures. Specifically, agonists of 5-HT2C receptors have demonstrated anticonvulsant properties in preclinical
studies. Fenfluramine, an agonist of 5-HT1D, 5-HT2A, and 5-HT2C receptors, has recently been approved for treating seizures in
Dravet syndrome and Lennox-Gastaut syndrome, and shows promise for other severe epilepsy syndromes. Other 5-HT2C
agonists (lorcaserin, and Bexicaserin) have also demonstrated significant seizure reduction across various DEE subtypes,
including Dravet syndrome and Lennox-Gastaut syndrome.
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In neuropsychiatry, serotonin receptor agonists play a crucial role in treating depression, anxiety, and other mood disorders.
Selective serotonin reuptake inhibitors (SSRIs) are the first-line treatment for moderate to severe anxiety and depressive
disorders. The therapeutic potential of serotonin agonists in both epilepsy and neuropsychiatry highlights the importance of
serotonergic modulation in central nervous system disorders. The full potential of serotonin-based therapeutics has not been
achieved due to the lack of medications that are selective and specific to certain serotonin receptor subtypes that are fundamental
to disease pathology, without non-specific effects, or other off-target effects on other serotonin receptors in the body that are
associated with cardiac toxicities and have resulted in previous drugs being withdrawn from the market.

The Company has a portfolio of patented, selective serotonin (5-HT2C, 5-HT2A and 5-HT2C/A-receptor subtypes) agonists that
were identified by using high-throughput screening methods in combination with advanced molecular modeling techniques to
interrogate the interaction between the drug and its targeted receptors to increase downstream signaling while avoiding off-target
effects.

BMB-101 for the treatment of rare epilepsies and other neurological and neuropsychiatric disorders:

BMB-101 is the most advanced drug candidate developed by the Company. It is a novel scaffold 5-HT2C Gq-protein biased
agonist developed using structure-based drug design. It was explicitly designed for chronic treatment of neurological disorders
where tolerance and drug resistance are common issues. Biased agonism at the 5-HT2C receptor is one of its key features and
adds another layer of functional selectivity within a well-validated target. BMB-101 works exclusively via the Gq-protein
signaling pathway and avoids beta-arrestin activation, which is crucial to minimize the risk of receptor desensitization and
tolerance development. This provides a novel mechanism, anti-epileptic drug designed to provide sustained seizure relief in hard-
to-treat patient populations. In preclinical studies, BMB-101 has demonstrated efficacy in animal models of Dravet Syndrome
and numerous models of generalized seizures.

Epileptic Seizures are caused by hypersynchronous neuronal discharges that can be alleviated by enhancing GABAergic
inhibition. 5-HT2C receptors are expressed on the surface of GABAergic interneurons pre-synaptic to dopamine and serotonin
cell bodies. Activation of 5-HT2C receptors via Gq will release GABA and increase firing threshold of serotonergic and
dopaminergic neurons.
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For Absence Seizures, 5-HT2C Agonism constitutes specific mechanism for switching off absence seizures (SWD). Activation of
5-HT2C receptors in the cortico-thalamo-cortical network switch off T-type Ca2+-dependent bursting in the cortico-thalamic
circuit by depolarizing and "desynchronizing" the relay/reticular neurons that carry these channels. This constitutes a selective
mechanism for switching off SWD activity independent of T-type Ca2+ channels.

In Phase 1 clinical studies, BMB-101 has gone through Single Ascending Dose (SAD), Multiple Ascending Dose (MAD), and
food-effects studies. BMB-101 was demonstrated to be safe and well tolerated at all doses in healthy individuals. No Serious
Adverse Events (SAEs) were observed, and Adverse Events (AEs) were mild in nature and in line with on-target effects for
serotonergic drugs.

An extensive target-engagement study was conducted using both fluid biomarkers (transient prolactin release) and physical
biomarkers (Quantitative Electroencephalogram, qEEG). Both methods confirmed robust central target engagement. A qEEG
signature typical for anti-epileptic drugs was observed, with a selective depression of EEG power at frequencies observed during
epileptic seizures. Furthermore, a potentiation of frontal gamma-power was observed in this study..

BMB-101 is being evaluated in the Phase 2 BREAKTHROUGH study, an open-label, multicenter trial designed to assess the
efficacy, safety, and tolerability of BMB-101 in adults with drug-resistant absence seizures and developmental and epileptic
encephalopathies (DEE). The study enrolled 24 patients (15 with absence seizures and 9 with DEE), exceeding the original target
of 20 participants, and employed a four-week baseline period followed by a titration phase and a maintenance treatment phase.
Primary endpoints included change from baseline in the number of absence seizures lasting at least three seconds, as measured by
24-hour ambulatory EEG in the absence cohort, and change from baseline in major motor seizure frequency, as recorded in
seizure diaries, in the DEE cohort. Patients in both cohorts were highly treatment-resistant, with a median of three to five
concomitant anti-seizure medications and multiple prior treatment failures, including neuromodulation devices such as vagus
nerve stimulators.

Topline Phase 2 results showed that BMB-101 met its primary efficacy objectives in both cohorts, demonstrating substantial
seizure reductions with a favorable safety and tolerability profile. In the efficacy-evaluable absence seizure cohort (n=11), BMB-
101 treatment resulted in a 73.1% median reduction in the frequency of absence seizures lasting at least three seconds (Wilcoxon
signed rank test, p=0.012) and a 74.4% median reduction in 24-hour seizure burden, defined as total time spent in seizures lasting
at least three seconds. In a prespecified analysis of sleep parameters among patients with absence seizures, BMB-101 was
associated with an approximate 90% mean increase in rapid eye movement (REM) sleep without a change in total sleep time,
suggesting a potential beneficial effect on sleep architecture. In the efficacy-evaluable DEE cohort (n=6), BMB-101 achieved a
63.3% median reduction in major motor seizures. Last observation carried forward applied to two patients. DEE cohort included
4 LGS patients, 1 Dravet Syndrome (who previously failed fenfluramine for efficacy), and 1 Rett Syndrome patient (who had an
average of 15 seizures a day at baseline achieved a 100% reduction of seizures, which has lasted, as of the date of
announcements, for 43 days).

The overall safety profile was consistent with serotonergic mechanisms, with most adverse events characterized as mild to
moderate and no new safety signals identified in this treatment-resistant population. These Phase 2 data support the continued
development of BMB-101, and the Company has initiated preparations for global registrational trials in both absence seizures and
DEE. Based on the available data, BMB-101 appears differentiated from other 5-HT2C agonists (specifically fenfluramine
(Fintepla) and lorcaserin) by its high selectivity for the 5-HT2C receptor relative to 5-HT2A and 5-HT2B receptors, a feature that
is particularly relevant for chronic use in epilepsy. In contrast, compounds with meaningful 5-HT2B activity, such as
fenfluramine, have been associated with an increased risk of cardiac valvulopathy and pulmonary hypertension and are subject to
a dose cap and Risk Evaluation and Mitigation Strategy (REMS) program, including periodic echocardiographic monitoring,
which can limit broader use in clinical practice.

BMB-101 has also demonstrated pharmacokinetic characteristics that management believes are favorable for chronic dosing,
including approximately dose-linear exposure and a profile compatible with twice-daily administration, with the potential for
development of a once-daily solid capsule formulation. Development of a once daily ER formulation has been initiated. To date,
BMB-101 has been generally well tolerated in clinical studies, with an adverse event profile consistent with serotonergic
modulation and without identified cardiac structural or functional safety signals. In addition, BMB-101 has shown efficacy across
multiple seizure types, including absence and major motor seizures, as well as improvements in sleep architecture, such as
increases in rapid eye movement (REM) sleep without prolongation of total sleep duration,
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In addition to its epilepsy programs, the Company plans to explore the utility of its highly selective 5-HT2C agonists in Prader
Willi Syndrome (PWS). On November 6, 2025, the Company announced the initiation of Prader-Willi Syndrome ("PWS")
program and exploratory Phase 2 clinical study with BMB-101 in PWS. The Company expects to advance its preclinical
candidate BMB-105 to Phase 1 clinical studies.

5-HT2C mechanism of action in Prader Willi Syndrome

Genetic findings in Prader-Willi syndrome (PWS) provide a mechanistic rationale for targeting the 5-HT2C receptor. In
approximately 50-74% of PWS cases, part of the paternal copy of chromosome 15 is deleted, while in 25-36% of cases the
affected individual has two maternal copies of chromosome 15 and lacks the paternal copy; an additional minority of cases arises
from imprinting defects that render the paternal chromosome non-functional. These different variants all result in deficient
expression of the small nucleolar RNA SNORD116, which regulates alternative splicing of multiple gene targets, including exon
5b of the HT2CR (5-HT2C receptor) gene. As a consequence, PWS-associated genetic variants lead to loss of function of the 5-
HT2C receptor, supporting the therapeutic rationale for pharmacologically enhancing 5-HT2C receptor signaling in this
population.

Preclinical studies of the Company's 5-HT2C agonists have demonstrated activity across multiple symptom domains that are
relevant to Prader-Willi syndrome (PWS), supporting further development of this mechanism in PWS. In rodent models, these
compounds reduced binge-like eating behavior and were associated with weight loss, addressing the hyperphagia that is a core
feature of PWS. They also reduced aggressive behaviors in a resident-intruder mouse model and mitigated hyperactivity in an
open-field mouse assay, which may be relevant to the agitation and behavioral dysregulation commonly observed in this
population. In addition, the Company's 5-HT2C agonists protected mice from cognitive impairment in the radial arm water maze,
suggesting potential benefits on learning and memory, and reduced fentanyl-seeking behavior and total fentanyl intake in an
opioid-use rat model, which may provide mechanistic support for effects on compulsive and craving-like behaviors.
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Completion and ongoing work of major R&D Projects (as of the period ended January 2026):

Drug candidate Program Medical indications Status

BMB-101 5-HT2C
agonist

DEE




Absence Seizures




Prader Willi Syndrome

Preclinical characterisation: IND-enabling package completed




API and Drug Product manufacturing: Completed. Optimization and drug
product resupply is ongoing.




Clinical:




Phase 1 clinical trials (SAD/MAD/Food effects) completed




Phase 2 clinical trials in DEE and absence seizures patients - topline data
announced (January 6, 2026)




Future Phase 2/3 clinical trials in epilepsy indications - preparatory activities
ongoing




Phase 2 clinical trial in PWS patients - preparatory activities ongoing

BMB-105 5-HT2C
agonist

Prader Willi Syndrome Preclinical characterisation: IND-enabling package ongoing




API and Drug Product manufacturing: Ongoing

Our strategy

The current objective of the Company is to advance the investigational drugs to clinical trials, or to achieve strategic partnerships
and/or license agreements with earlier, pre-clinical R&D programs/assets. To achieve this the Company is focused on achieving
the following milestones:

1.  Drug Discovery and Lead Candidate Development. Our drug discovery efforts focus on identifying and selecting
promising lead candidates through rigorous in-vitro and in-vivo pharmacological screening. This process includes
evaluating lead and back-up compounds for their therapeutic potential, followed by comprehensive studies to demonstrate
their efficacy and safety in relevant animal models.

2.  Drug Development: Preclinical Characterization. Our drug development process involves thorough preclinical
characterization to evaluate the pharmacological, toxicological, and pharmacokinetic profiles of our lead candidates. This
includes conducting extensive studies in vitro and in vivo to assess efficacy, safety, and potential mechanisms of action.
Additionally, we perform IND-enabling preclinical studies to meet regulatory requirements, ensuring our candidates are
ready for clinical trials. These efforts are designed to de-risk development and provide a solid foundation for advancing
our therapies toward human testing and eventual regulatory approval.

3.  First-in-Human Phase 1 Clinical Studies: SAD and MAD Trials. The first-in-human Phase 1 clinical studies are
designed to assess the safety, tolerability, and pharmacokinetics of our investigational therapies in healthy volunteers or
patients. These studies include Single Ascending Dose (SAD) and Multiple Ascending Dose (MAD) escalation trials,
which systematically evaluate the effects of increasing doses to determine the optimal dosing regimen. These early
clinical trials are critical for identifying potential side effects, establishing the therapeutic window, and setting the stage
for subsequent phases of clinical development.
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4.  Advancing Clinical Trials in Patients (Phase 2 and Phase 3). Progressing our product candidates through Phase 2 and
Phase 3 clinical trials to evaluate their safety, efficacy, and overall therapeutic potential in patients. These trials are
designed to provide critical data that will guide regulatory submissions and support our efforts to address unmet medical
needs. By rigorously testing our candidates in well-defined patient populations, we aim to bring transformative treatments
closer to those who need them most.

5.  Expand the Pipeline and Explore Additional Neurological and Neuropsychiatric Indications. We aim to identify
new product candidates and explore their potential in additional neurological diseases. Our current product candidates
may be evaluated in clinical trials for indications beyond their initial focus, maximizing the potential of our pipeline.
Additionally, we plan to continue identifying and developing innovative product candidates that align with our strategic
goals.

6.  Strategic Collaborations to Maximize Pipeline Value. We actively evaluate strategic collaborations to enhance the
development and commercialization of our product candidates, leveraging external expertise and resources to maximize
their potential. These partnerships will be pursued opportunistically, ensuring alignment with our vision and objectives.
While exploring collaborative opportunities, we aim to retain significant economic and commercial rights in key
geographic regions that are central to our long-term strategy, enabling us to maintain control over critical aspects of our
programs while expanding their global reach and impact.

5-HT2A:  Novel compounds for the treatment of Depression and other neuro-psychiatric disorders

5-HT2A-agonist programs are ongoing:

1.  BMB-202 is a highly selective 5-HT2A agonist with proprietary intellectual property. BMB-202 exhibits a more than 30-
fold selectivity over 5-HT2C and more than 500-fold selectivity over 5-HT2B. BMB-202 is a full agonist at 5-HT2A
receptor and does not have significant activity at other 5-HT receptors. BMB-202 is a fast-on-fast-off  (FOFO) compound
exhibiting high Cmax and short plasma half-life. BMB-202 exhibits favorable drug-like properties, brain penetrance and
has demonstrated antidepressant drug profile in vivo. BMB-202 is the first clinical candidate from an extensive portfolio
of selective 5-HT2A and 5-HT2A/2C agonists.

2.  BMB-201, a selective 5-HT2A/2C receptor agonist, was designed to harness the analgesic potential of serotonin
modulation without the hallucinogenic effects commonly associated with 5-HT2A activation. As a prodrug of BMB-
A39a, it exhibits minimal activity at the 5-HT2B receptor, ensuring a reduced risk of side effects. In 2025 announced
compelling preclinical results for its investigational compound BMB-201, in a validated isosorbide dinitrate (ISDN) rat
model of vascular headache. BMB-201 produced statistically significant reductions in facial mechanical allodynia across
both male and female cohorts at 1 and 2 hours post-dose, compared to vehicle, and demonstrated greater effect sizes than
sumatriptan at multiple timepoints.

LIQUIDITY AND CAPITAL RESOURCES

To date, the Company's R&D activities and other operations have been financed through the issuance of equity securities. The
Company reviews its working capital position and expected position to manage its liquidity, ensuring that the Company has
sufficient cash to meet operational needs.

The Company will require additional capital to fund R&D activities and any significant expansion of operations. Potential
sources of capital could include dilutive equity financing, non-dilutive government funding opportunities, new strategic
partnership/licensing agreements to fund some or all costs of development, and or debt issuances. There can be no assurance that
the Company will be able to obtain the capital sufficient to meet any or all of the Company's needs. The availability of equity or
debt financing will be affected by, among other things, the results of our R&D, our ability to obtain regulatory approvals, the
market acceptance of our development milestones, the state of the capital markets generally, strategic alliance agreements and
other relevant commercial considerations. In addition, if the Company raises additional funds by issuing equity securities, the
existing security holders will likely experience dilution, and any incurrence of indebtedness would result in increased debt service
obligations and could require us to agree to operating and financial covenants that would restrict the Company's operations. Any
failure on the Company's part to raise additional funds on terms favorable or at all may require the Company to significantly
change or curtail the current or planned operations in order to conserve cash until such time, if ever, that sufficient proceeds from
operations are generated, and could result in the Company not taking advantage of business opportunities, in the termination or
delay of clinical trials for our products or in curtailment of the product development programs designed.

8



BRIGHT MINDS BIOSCIENCES INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SECOND QUARTER ENDED MARCH 31, 2026
(All amounts expressed in Canadian dollars, unless otherwise stated)

At March 31, 2026, the Company had working capital of $308,460,046 including cash and cash equivalents of $309,691,863.

The Company's current and expected cash resources are sufficient to satisfy working capital requirements of running the
operations for the following twelve months; however, the Company has not realized a source of revenue therefore, Management
will continue to seek new sources of capital to maintain its operations.

The financial statements of the Company have been prepared in accordance with IFRS applicable to a going concern, which
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of business for the
foreseeable future.

Management believes that its expected cash resources will be sufficient to fund operations for the next twelve months of research
and development while maintaining adequate working capital. The Company continually reassesses the adequacy of its cash
resources, evaluating existing research projects and/or potential collaboration opportunities, to determine when and how much
additional funding is required.

PREVIOUS FINANCINGS - USE OF PROCEEDS VARIATIONS

Date of Issuance/Sale Security Type Number of Securities Issue/Sale Price

September 30, 2020 Common Shares 124,788(1) $6.25

November 2, 2020 Common Shares 325,828(1) $6.25

February 3, 2021 Common Shares 3,200(1) $6.25

March 17, 2021 Common Shares 683,977(2) $37.85

August 30, 2022 Common shares 571,600(3) $7.00

December 2, 2022 Common Shares 194,800(4) $6.25

December 2, 2022 Pre-funded warrants 133,200(4) $6.245

December 22, 2023 Common Shares 661,765(5) $1.36

November 4, 2024 Common Shares 1,612,902(6) US$21.70

September 9, 2025 Common Shares 333,300(7) US$45.00

September 19, 2025 Common Shares 213,400(7) US$46.75

October 15, 2025 Common Shares 50,000(7) US$68.37

October 16, 2025 Common Shares 99,972(7) US$65.10

January 9, 2026 Common Shares 1,945,000(8) US$90.00
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Notes:
(1)  The use of these financing proceeds as described in the November 18, 2020 Preliminary Prospectus were for research and

development activities, as well as working capital and general corporate purposes; there were no variances from this
disclosure.

(2)  The use of these financing proceeds as described in the February 23, 2021 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

(3)  The use of these financing proceeds as described in the August 22, 2022 news release were for working capital and general
corporate purposes; there were no variances from this disclosure.

(4)  The use of these financing proceeds as described in the November 28, 2022 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

(5)  The use of these financing proceeds as described in the December 6, 2023 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

(6)  The use of these financing proceeds as described in the October 28, 2024 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

(7)  The use of these financing proceeds as described in the September 4, 2025 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

(8)  The use of these financing proceeds as described in the January 9, 2026 news release were for research and development
activities, as well as working capital and general corporate purposes; there were no variances from this disclosure.

OUTSTANDING SHARE DATA

The Company's share capital as of date of this MD&A is:

  Balance

   

Shares issued and outstanding 9,812,061

Share purchase warrants 361,765

Restricted share units 17,000

Stock options 369,000

   

RESULTS OF OPERATIONS AND SECOND QUARTER DISCUSSION

For the Three and Six Months Ended March 31, 2026

Overall Analysis

The Company incurred net and comprehensive loss of $10,459,627 and $18,024,945 for the three months and six months ended
March 31, 2026 compared to a net loss of $2,950,385 and $2,900,775 for the comparable periods. The increase in net loss was
primarily attributable to a significant increase in research and development expenditures as the Company expanded its clinical
and development activities during the period, as well as higher consulting fees, professional costs, and regulatory expenses
incurred to support these initiatives. In addition, the period reflected an increase in stock-based compensation, principally within
directors' compensation, compared to the prior year. These increases were partially offset by higher interest income earned on
increased cash balances during the quarter.
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Research and Development Expenditure Analysis

The following table summarizes the material components of research and development expenditure across different categories:

    For the six months ended  

   
March 31, 

2026    
March 31,

2025  
    $     $  
Laboratory costs   10,574    8,710 
Novel drug development   13,417,286    1,599,540 
Patents and related payments   34,150    100,730 
Salary and subcontractors   3,333,370    1,292,666 
Share-based compensation   1,912,968    606,804 
    18,708,348    3,608,450 

Research and development expenses increased considerably for the six months ended March 31, 2026 compared to the same
period in 2025, driven by higher activity across the Company's clinical and preclinical programs. The largest contributor to the
increase was novel drug development costs, which grew as the Company advanced its lead programs into later stages of
development. This included expanded clinical study activity, regulatory preparation, and greater reliance on contract research
organizations and manufacturing partners as the programs matured. Salary and subcontractor costs were also higher, reflecting
the addition of scientific, clinical and operational personnel needed to support the pipeline's growth. Share-based compensation
increased as well, consistent with equity awards issued to employees, consultants and directors during the period. Professional,
regulatory and other support costs rose in line with the Company's broader operational expansion and the increased corporate
activity that accompanied it. Considering all these facts, the increases reflect a significant shift from the earlier-stage work that
characterized fiscal 2025 to a more execution-focused phase of development, one with greater emphasis on clinical progress and
pipeline advancement heading into the second half of the fiscal year.

SELECTED QUARTERLY INFORMATION FOR MOST RECENT COMPLETED QUARTERS

   
March 31,

2026    
December 31,

2025    
September 30,

2025    
June 30,

2025  
    $     $     $     $  
                         

Net profit (loss)   (10,459,627)   (7,565,318)   (4,085,603)   (5,242,970)
Basic profit (loss) per share   (1.09)   (0.97)   (0.57)   (0.74)
Diluted profit (loss) per share   (1.09)   (0.97)   (0.57)   (0.74)

   
March 31,

2025    
December 31,

2024    
September 30,

2024    
June 30,

2024  
    $     $     $     $  
                         
Net profit (loss)   (2,950,385)   49,610    773,441    229,903 
Basic profit (loss) per share   (0.42)   0.01    0.17    0.05 
Diluted profit (loss) per share   (0.42)   0.01    0.17    0.05 
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For the three months ended March 31, 2026, the Company continued to report a higher net loss compared to prior quarters,
reflecting sustained investment in research and development activities as the Company advanced its programs and maintained
increased levels of operational and support costs. The Company incurred a significantly higher net loss in the quarter ended
March 31, 2026, compared to the preceding quarters of fiscal 2025 driven primarily by the sharp increase in research and
development spending and associated non-cash share-based compensation. For the fourth quarter of 2025, the Company
continued increasing research and development activity. For the second and third quarter 2025, the Company increased overall
research and development activity with resulting increase in professional fees. During the first quarter 2025, the Company
recognized a significant foreign exchange gain when converting US denominated currency to Canadian dollars. The US funds
were from a private placement which closed during the first and second quarter of 2026. As a result, this caused a net profit for
the first and second quarter of 2026. Changes in foreign exchange rates will cause continued fluctuations on the income
statement.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The following table summarizes the carrying value of financial assets and liabilities:

   
March 31, 

2026    
September 30,

2025  
FVTPL   $     $  
  Cash   309,519,363    82,822,339 
  Guaranteed investment certificate   172,500    86,250 
  Cash and cash equivalents   309,691,863    82,908,589 
Amortized cost          
  Accounts payable and accrued liabilities   3,750,557    2,250,839 

Fair value measurement

Financial assets and liabilities that are recognized on the statement of financial position at fair value can be classified in a
hierarchy that is based on the significance of the inputs used in making the measurements.

The levels in the hierarchy are:
Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that

is, as prices) or indirectly (that is, derived from prices); and
Level 3 - inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The Company's cash and cash equivalents is classified as Level 1, whereas accounts payable and accrued liabilities are classified
as Level 2. As at March 31, 2026, the Company believes that the carrying values of cash and cash equivalents and accounts
payable and accrued liabilities approximate their fair values because of their nature and relatively short maturity dates or
durations.

Financial risk management

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors approves
and monitors the risk management processes. The type of risk exposure and the way in which such exposure is managed is
provided as follows:
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Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur
a financial loss. The Company's primary exposure to credit risk is on its cash and cash equivalents balance. As at March 31, 2026,
the Company had cash and cash equivalents of $309,519,363 which was held with major banks in Canada, United States and
Australia. Because deposits are with three banks, there is a concentration of credit risk. This risk is managed by using major
banks that are high credit quality financial institutions as determined by rating agencies. The maximum exposure to credit risk is
the carrying amount of the Company's financial instruments. The credit risk is assessed as low.

Foreign exchange risk
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because they are
denominated in currencies that differ from the respective functional currency. As at March 31, 2026, the Company had the
following foreign currency balances - cash (US$220,852,155 and AU$546,424), receivables (US$699,711; AU$131,737),
prepaids (US$850,117 and AU$231,213) and accounts payable and accrued liabilities (US$2,224,555, AU$593,203; GBP2,100;).
A 10% fluctuation in the US$, AU$, and € against the Canadian dollar would have an impact of approximately $30,720,465 on
comprehensive loss.

Liquidity risk
Liquidity risk arises through the excess of financial obligations over available financial assets due at any point in time. The
Company's objective in managing liquidity risk is to maintain sufficient readily available reserves in order to meet its liquidity
requirements at any point in time. The Company's main source of funding has been the issuance of equity securities for cash,
primarily through private placements. The Company's access to financing is always uncertain. There can be no assurance of
continued access to significant equity funding. As at March 31, 2026, the Company had cash and cash equivalents of
$309,691,863 to cover current liabilities of $3,750,557.

Capital management

Management's objective is to manage its capital to ensure that there are adequate capital resources to safeguard the Company's
ability to continue as a going concern through the optimization of its capital structure. The capital structure consists of share
capital and working capital. In order to achieve this objective, management makes adjustments to it in light of changes in
economic conditions and risk characteristics of the underlying assets. To maintain or adjust the capital structure, management
may invest its excess cash in interest bearing accounts of Canadian chartered banks and/or raise additional funds externally as
needed. The Company is not subject to externally imposed capital requirements. The Company's management of capital did not
change during the period ended March 31, 2026.

RELATED PARTY TRANSACTIONS

Compensation of Key Management Personnel

Related party transactions were recorded at the exchange value, which is the consideration determined and agreed to by the
related parties. The Company's related parties include directors, key management and companies controlled by directors and key
management.

Included in accounts payable and accrued liabilities as at March 31, 2026 was $32,123 (September 30, 2025 - $127,903) owing to
the officers and directors of the Company and the companies controlled by these key management personnel. Amounts owing to
related parties are non-interest bearing, unsecured and due on demand.

Compensation of Key Management Personnel
Key management personnel are those persons that have authority and responsibility for planning, directing and controlling the
activities of the Company, directly and indirectly, and by definition include the directors of the Company.
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The following table summarizes expenses related to key management personnel:

    For the six months ended  

   
March 31,


2026    
March 31,


2025  
    $     $  
Professional fees   157,677    70,000 
Research and development   1,772,304    888,510 
Share-based compensation included in directors' compensation   476,375    188,348 
Share-based compensation included in consulting fees   96,464    15,104 
Share-based compensation included in research and development   1,126,576    288,820 
    3,629,396    1,450,782 

Professional fees include amounts paid or accrued to a private Company owned by Ryan Cheung (Chief Financial Officer).
Research and development comprise fees paid or accrued to Dr. Stephen Collins (Chief Medical Officer), Alex Vasilkevich
(Chief Operating Officer), and Jan Torlief Pedersen (Chief Science Officer). Share-based compensation includes the portion
stock-based compensation attributed to various directors and officers of the Company as at the date of the option grant.

CRITICAL ACCOUNTING ESTIMATES

Critical accounting estimates
The preparation of the financial statements in conformity with IFRS requires management to make estimates, judgments and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Certain of the Company's accounting policies and disclosures require key assumptions concerning the future and other estimates
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities or disclosures within
the next fiscal year. Where applicable, further information about the assumptions made is disclosed in the notes specific to that
asset or liability. The critical accounting estimates and judgments set out below have been applied consistently to all periods
presented in these financial statements.

Ability to continue as a going concern
Evaluation of the ability of the Company to realize its strategy for funding its future needs for working capital involves making
judgments.

Share-based compensation
The fair value of stock options is measured using a Black Scholes option pricing model. Measurement inputs include the common
share price on the grant date, the exercise price of the instrument, the expected common share price volatility, the weighted
average expected life of the instruments, the expected dividends and the risk-free interest rate. Service and non-market
performance conditions are not taken into account in determining fair value. The fair value of equity settled Restricted Share
Units ("RSUs") is measured based on management's best estimate of the Company's share price on the grant date.

The share-based compensation recognized is also determined based on management's grant date estimate of the forfeitures that
are expected to occur over the life of the stock options and equity settled RSUs. Cash settled RSUs outstanding are fair valued
using a mark-to-market calculation based on the Company's closing common share price at the end of the period. The number of
stock options and RSUs that actually vest could differ from the estimated number of awards expected to vest and any differences
between the actual and estimated forfeitures are recognized prospectively as they occur.
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CHANGES IN ACCOUNTING POLICIES

New standards and interpretations not yet adopted

IFRS 18, Presentation and Disclosure in Financial Statements, which will replace IAS 1, Presentation of Financial Statements
aims to improve how companies communicate in their financial statements, with a focus on information about financial
performance in the statement of profit or loss, in particular additional defined subtotals, disclosures about management-defined
performance measures and new principles for aggregation and disaggregation of information. IFRS 18 is accompanied by limited
amendments to the requirements in IAS 7 Statement of Cash Flows. IFRS 18 is effective from January 1, 2027. Companies are
permitted to apply IFRS 18 before that date.

In January 2020, the IASB issued amendments to IAS 1, Presentation of Financial Statements, to provide a more general
approach to the presentation of liabilities as current or non‐current based on contractual arrangements in place at the reporting
date.

These amendments:
specify that the rights and conditions existing at the end of the reporting period are relevant in determining whether the
Company has a right to defer settlement of a liability by at least twelve months;
provide that management's expectations are not a relevant consideration as to whether the Company will exercise its rights to
defer settlement of a liability; and
clarify when a liability is considered settled.

The Company has not yet determined the impact of these amendments on its condensed interim consolidated financial statements.

RISK AND UNCERTAINTIES

Limited Operating History
The Company has a very limited history of operations and is considered a start-up company. As such, the Company is subject to
many risks common to such enterprises, including under-capitalization, cash shortages, limitations with respect to personnel,
financial and other resources and lack of revenues.   There is no assurance that the Company will be successful in achieving a
return on shareholders' investment and the likelihood of the Company's success must be considered in light of its early stage of
operations.

The Company's actual financial position and results of operations may differ materially from the expectations of the
Company's management.
The Company's actual financial position and results of operations may differ materially from management's expectations. The
Company has experienced some changes in its operating plans and certain delays in its plans. As a result, the Company's revenue,
net income and cash flow may differ materially from the Company's projected revenue, net income and cash flow. The process
for estimating the Company's revenue, net income and cash flow require the use of judgment in determining the appropriate
assumptions and estimates. These estimates and assumptions may be revised as additional information becomes available and as
additional analyses are performed. In addition, the assumptions used in planning may not prove to be accurate, and other factors
may affect the Company's financial condition or results of operations.

15



BRIGHT MINDS BIOSCIENCES INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SECOND QUARTER ENDED MARCH 31, 2026
(All amounts expressed in Canadian dollars, unless otherwise stated)

The Company may not be successful in its efforts to identify, license or discover additional product candidates.
Although a substantial amount of the Company's effort will focus on the continued research and pre-clinical testing, potential
approval and commercialization of its existing product candidates, the success of its business also depends in part upon its ability
to identify, license or discover additional product candidates. The Company's research programs or licensing efforts may fail to
yield additional product candidates for clinical development for a number of reasons, including but not limited to the following:

•  the Company's research or business development methodology or search criteria and process may be unsuccessful in
identifying potential product candidates;

•  the Company may not be able or willing to assemble sufficient resources to acquire or discover additional product
candidates;

•  the Company's product candidates may not succeed in pre-clinical or clinical testing;
•  the Company's product candidates may be shown to have harmful side effects or may have other characteristics that

may make the products unmarketable or unlikely to receive marketing approval;
•  competitors may develop alternatives that render the Company's product candidates obsolete or less attractive;
•  product candidates the Company develops may be covered by third parties' patents or other exclusive rights;
•  the market for a product candidate may change during the Company's program so that such a product may become

unreasonable to continue to develop;
•  a product candidate may not be capable of being produced in commercial quantities at an acceptable cost, or at all;

and
•  a product candidate may not be accepted as safe and effective by patients, the medical community or third-party

payors.

If any of these events occurs, the Company may be forced to abandon its development efforts to identify, license or discover
additional product candidates, which would have a material adverse effect on its business and could potentially cause the
Company to cease operations. Research programs to identify new product candidates require substantial technical, financial and
human resources. The Company may focus its efforts and resources on potential programs or product candidates that ultimately
prove to be unsuccessful.

There is no assurance that the Company will turn a profit or generate immediate revenues
There is no assurance as to whether the Company will be profitable, earn revenues, or pay dividends. The Company has incurred
and anticipates that it will continue to incur substantial expenses relating to the development and initial operations of its business.
The payment and amount of any future dividends will depend upon, among other things, the Company's results of operations,
cash flow, financial condition, and operating and capital requirements. There is no assurance that future dividends will be paid,
and, if dividends are paid, there is no assurance with respect to the amount of any such dividends.

The Company as a going concern
The continued operation of the Company as a going concern is dependent upon the Company's ability to generate positive cash
flows and/or obtain additional financing sufficient to fund continuing activities and acquisitions. While the Company continues to
review its operations in order to identify strategies and tactics to increase revenue streams and financing opportunities, there is no
assurance that the Company will be successful in such efforts; if the Company is not successful, it may be required to
significantly reduce or limit operations, or no longer operate as a going concern. It is also possible that operating expenses could
increase in order to grow the business. If the Company does not significantly increase its revenue to meet these increased
operating expenses and/or obtain financing until its revenue meets these operating expenses, its business, financial condition and
operating results could be materially adversely affected. The Company cannot be sure when or if it will ever achieve profitability
and, if it does, it may not be able to sustain or increase that profitability.
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The Company's intellectual property and licences thereto
The Company's success will depend in part on its ability to protect and maintain its intellectual property rights and its licenses.
No assurance can be given that the license or rights used by the Company will not be challenged, invalidated, infringed or
circumvented, nor that the rights granted thereunder will provide competitive advantages to the Company. It is not clear whether
the pending patent applications will result in the issuance of patents. There is no assurance that the Company will be able to enter
into licensing arrangements, develop or obtain alternative technology in respect of patents issued to third parties that incidentally
cover its production processes. Moreover, the Company could potentially incur substantial legal costs in defending legal actions
which allege patent infringement or by instituting patent infringement suits against others. The Company's commercial success
also depends on the Company not infringing patents or proprietary rights of others and not breaching the exclusive license
granted to the Company. There can be no assurance that the Company will be able to maintain such licenses that it may require to
conduct its business or that such licences have been obtained at a reasonable cost. Furthermore, there can be no assurance that the
Company will be able to remain in compliance with its licenses. Consequently, there may be a risk that such licenses may be
withdrawn with no compensation or penalties to the Company.

The Company not achieving timelines for project development set out in this Prospectus
The Company's business is dependent on a number of key inputs and their related costs including raw materials and supplies
related to its operations, as well as electricity, water and other utilities. Any significant interruption or negative change in the
availability or economics of the supply chain for key inputs could materially impact the business, financial condition operating
results, and timelines for project development of the Company. Any inability to secure required supplies and services or to do so
on appropriate terms could have a materially adverse impact on the business, financial condition, operating results, and timelines
for project development of the Company.

The Company faces product liability exposure, which, if not covered by insurance, could result in significant financial
liability.
The risk of product liability is inherent in the research, development, manufacturing, marketing and use of pharmaceutical
products. Product candidates and products that we may commercially market in the future may cause, or may appear to have
caused, injury or dangerous drug reactions, and expose the Company to product liability claims. These claims might be made by
patients who use the product, healthcare providers, pharmaceutical companies, corporate collaborators or others selling such
products. If the Company's product candidates during clinical trials were to cause adverse side effects, the Company may be
exposed to substantial liabilities. Regardless of the merits or eventual outcome, product liability claims or other claims related to
the Company's product candidates may result in:

•  decreased demand for our products due to negative public perception;
•  injury to our reputation;
•  withdrawal of clinical trial participants or difficulties in recruiting new trial participants;
•  initiation of investigations by regulators;
•  costs to defend or settle related litigation;
•  a diversion of management's time and resources;
•  substantial monetary awards to trial participants or patients;
•  product recalls, withdrawals or labeling, marketing or promotional restrictions;
•  loss of revenues from product sales; and
•  the inability to commercialize any of product candidates, if approved.

The Company intends to obtain clinical trial insurance once a clinical trial is initiated.  However, the insurance coverage may not
be sufficient to reimburse the Company for any expenses or losses it may suffer. Insurance coverage is becoming increasingly
expensive, and, in the future, the Company, or any of its collaborators, may not be able to maintain insurance coverage at a
reasonable cost or in sufficient amounts or at all to protect against losses due to liability. Even if the Company's agreements with
any future collaborators entitle it to indemnification against product liability losses, such indemnification may not be available or
adequate should any claim arise. The Company's inability to obtain sufficient product liability insurance at an acceptable cost to
protect against product liability claims could prevent or inhibit the commercialization of its product candidates. If a successful
product liability claim or series of claims is brought against the Company for uninsured liabilities or in excess of insured
liabilities, its assets may not be sufficient to cover such claims and its business operations could be impaired.
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Should any of the events described above occur, this could have a material adverse effect on the Company's business, financial
condition and results of operations.

The Company has international operations, which subject us to risks inherent with operations outside of Canada.
The Company has international operations and may seek to obtain market approvals in foreign markets that it deems could
generate significant opportunities. However, even with the cooperation of a commercialization partner, conducting drug
development in foreign countries involves inherent risks, including, but not limited to: difficulties in staffing, funding and
managing foreign operations; different and unexpected changes in regulatory requirements; export restrictions; tariffs and other
trade barriers; different reimbursement systems; economic weaknesses or political instability in particular foreign economies and
markets; compliance with tax, employment, immigration and labour laws for employees living or travelling abroad; supply chain
and raw materials management; difficulties in protecting, acquiring, enforcing and litigating intellectual property rights;
fluctuations in currency exchange rates; and potentially adverse tax consequences.

If the Company were to experience any of the difficulties listed above, or any other difficulties, its international development
activities and its overall financial condition may suffer and cause it to reduce or discontinue our international development and
market approval efforts.

Exchange rate fluctuations between the U.S. dollar and the Canadian dollar may negatively affect the Company's earnings
and cash flows.
The Company's functional currency is the Canadian dollar. The Company may incur expenses Canadian Dollars and U.S. dollars.
As a result, we are exposed to the risks that the Canadian dollar may devalue relative to the U.S. Dollar, or, if the Canadian dollar
appreciates relative to the U.S. Dollar, that the inflation rate in Canada may exceed such rate of devaluation of the Canadian
dollar, or that the timing of such devaluation may lag behind inflation in Canada. The Company cannot predict any future trends
in the rate of inflation in Canada or the rate of devaluation, if any, of the Canadian dollar against the U.S. Dollar.

If patent laws or the interpretation of patent laws change, the Company's competitors may be able to develop and
commercialize our discoveries.
Important legal issues remain to be resolved as to the extent and scope of available patent protection for biopharmaceutical
products and processes in Canada and other important markets outside Canada, such as Europe or the United States. As such,
litigation or administrative proceedings may be necessary to determine the validity, scope and ownership of certain of our and
others' proprietary rights. Any such litigation or proceeding may result in a significant commitment of resources in the future and
could force the Company to do one or more of the following: cease selling or using any of its future products that incorporate a
challenged intellectual property, which would adversely affect its revenue; obtain a license or other rights from the holder of the
intellectual property right alleged to have been infringed or otherwise violated, which license may not be available on reasonable
terms, if at all; and redesign its future products to avoid infringing or violating the intellectual property rights of third parties,
which may be time-consuming or impossible to do. In addition, changes in patent laws in Canada and other countries may result
in allowing others to use its discoveries or develop and commercialize our products. The Company cannot provide assurance that
the patents it obtains will afford it significant commercial protection.

The Company may not be able to enforce its intellectual property rights throughout the world. This risk is exacerbated
because it expects that one or more of its product candidates will be manufactured and used in a number of foreign countries.
The laws of foreign countries may not protect intellectual property rights to the same extent as the laws of Canada. Many
companies have encountered significant problems in protecting and defending intellectual property rights in certain foreign
jurisdictions. This risk is exacerbated for the Company because it expects that future product candidates could be manufactured,
and used in a number of foreign countries.
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The legal systems of some countries, particularly developing countries, do not favor the enforcement of patents and other
intellectual property protection, especially those relating to life sciences. This could make it difficult to stop the infringement or
other misappropriation of the Company's intellectual property rights. For example, several foreign countries have compulsory
licensing laws under which a patent owner must grant licenses to third parties. In addition, some countries limit the enforceability
of patents against third parties, including government agencies or government contractors. In these countries, patents and trade
secrets may provide limited or no benefit.

Most jurisdictions in which the Company intends to apply for patents have patent protection laws similar to those of Canada, but
some of them do not. For example, the Company may do business in the future in countries that may not provide the same or
similar protection as that provided in Canada. Additionally, due to uncertainty in patent protection law, the Company has not filed
applications in many countries where significant markets exist.

Proceedings to enforce patent rights in foreign jurisdictions could result in substantial costs and divert the Company's efforts and
attention from other aspects of its business. Accordingly, efforts to protect intellectual property rights in such countries may be
inadequate. In addition, changes in the law and legal decisions by courts in Canada, the U.S., and foreign countries may affect our
ability to obtain adequate protection for the Company's technology and the enforcement of its intellectual property.

The lack of product for commercialization
If the Company cannot successfully develop, manufacture and distribute its products, or if the Company experiences difficulties
in the development process, such as capacity constraints, quality control problems or other disruptions, the Company may not be
able to develop market-ready commercial products at acceptable costs, which would adversely affect the Company's ability to
effectively enter the market. A failure by the Company to achieve a low-cost structure through economies of scale or
improvements in cultivation and manufacturing processes would have a material adverse effect on the Company's
commercialization plans and the Company's business, prospects, results of operations and financial condition.

The lack of experience of the Company/Management in marketing, selling, and distribution products
Our management's lack of experience in marketing, selling, and distributing our products could lead to poor decision-making,
which could result in cost-overruns and/or the inability to produce the desired products. Although management of the Company
intends to hire experienced and qualified staff, this inexperience could also result in the company's inability to consummate
revenue contracts or any contracts at all. Any combination of the aforementioned may result in the failure of the Company and a
loss of your investment.

The size of the Company's target market is difficult to quantify, and investors will be reliant on their own estimates on the
accuracy of market data.
Because the industry in which the Company operates is in a nascent stage with uncertain boundaries, there is a lack of
information about comparable companies available for potential investors to review in deciding whether to invest in the
Company and, few, if any, established companies whose business model the Company can follow or upon whose success the
Company can build. Accordingly, investors will have to rely on their own estimates in deciding about whether to invest in the
Company. There can be no assurance that the Company's estimates are accurate or that the market size is sufficiently large for its
business to grow as projected, which may negatively impact its financial results.

The Company continues to sell shares for cash to fund operations, capital expansion, mergers and acquisitions that will dilute
the current shareholders.
There is no guarantee that the Company will be able to achieve its business objectives. The continued development of the
Company will require additional financing. The failure to raise such capital could result in the delay or indefinite postponement
of current business objectives or the Company going out of business. There can be no assurance that additional capital or other
types of financing will be available if needed or that, if available, the terms of such financing will be favourable to the Company. 
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If additional funds are raised through issuances of equity or convertible debt securities, existing shareholders could suffer
significant dilution, and any new equity securities issued could have rights, preferences and privileges superior to those of
holders of Common Shares. The Company's articles permit the issuance of an unlimited number of Common Shares, and
shareholders will have no pre-emptive rights in connection with such further issuance. The directors of the Company have
discretion to determine the price and the terms of issue of further issuances. In addition, from time to time, the Company may
enter into transactions to acquire assets or the shares of other companies. These transactions may be financed wholly or partially
with debt, which may temporarily increase the Company's debt levels above industry standards. Any debt financing secured in
the future could involve restrictive covenants relating to capital raising activities and other financial and operational matters,
which may make it more difficult for the Company to obtain additional capital and to pursue business opportunities, including
potential acquisitions. The Company may require additional financing to fund its operations to the point where it is generating
positive cash flows. Negative cash flow may restrict the Company's ability to pursue its business objectives.

Clinical and preclinical drug development is a lengthy, costly process with uncertain outcomes. The results from previous
clinical trials and early preclinical studies of our product candidates may not predict future results. The regulatory approval
process is lengthy and unpredictable. Inability to obtain the regulatory approval can be harmful for business.
Before we can begin clinical trials, we must submit the results of preclinical studies, along with other necessary information such
as product candidate chemistry, manufacturing controls, and our proposed clinical trial protocol, to the Food and Drug
Administration or other comparable regulatory authorities as part of an investigational new drug application or similar regulatory
filing. To obtain marketing approval from the Food and Drug Administration or other comparable foreign regulatory authorities,
we must complete preclinical development and extensive clinical trials to demonstrate their safety and efficacy. This process is
expensive, can take many years, and its outcome is inherently uncertain. Our clinical trials may not be conducted as planned or
completed on schedule, if at all, and failure can occur at any time during the preclinical study or clinical trial process. Despite
promising preclinical or clinical results, any product candidate can unexpectedly fail at any stage of development. Historically,
the failure rate for product candidates in drug development is high. Results from preclinical studies or early clinical trials may not
predict the outcomes of later clinical trials, and interim results of a clinical trial are not necessarily indicative of final results.
Bright Minds Biosciences had previously submitted an investigational new drug application to the Food and Drug Administration
but later withdrew it prior to full review. In the withdrawal letter, the Food and Drug Administration mentioned partial clinical
hold deficiencies related to the proposed dosing regime. Additional clinical development is ongoing for BMB-101 to initiate
Phase 2 clinical trials. Additionally, product candidates in later stages of clinical trials may fail to demonstrate the desired safety
and efficacy characteristics, despite having progressed through preclinical studies and clinical trials. The Food and Drug
Administration or any foreign regulatory authorities may delay, restrict, or deny approval of our product candidates, or require
additional nonclinical or clinical testing, or even force us to abandon a program for various reasons.

The Company's officers and directors may be engaged in a range of business activities resulting in conflicts of interest. 

The Company may be subject to various potential conflicts of interest because some of its officers and directors may be engaged

in a range of business activities. In addition, the Company's executive officers and directors may devote time to their outside
business interests, so long as such activities do not materially or adversely interfere with their duties to the Company. In some
cases, the Company's executive officers and directors may have fiduciary obligations associated with these business interests that
interfere with their ability to devote time to the Company's business and affairs and that could adversely affect the Company's
operations. These business interests could require significant time and attention of the Company's executive officers and
directors.

In addition, the Company may become involved in other transactions which conflict with the interests of its directors and officers
who may from time-to-time deal with persons, firms, institutions or companies with which the Company may be dealing, or
which may be seeking investments similar to those desired by it. The interests of these persons could conflict with those of the
Company. In addition, from time to time, these persons may be competing with the Company for available investment
opportunities. Conflicts of interest, if any, will be subject to the procedures and remedies provided under applicable laws. In
particular, if such a conflict of interest arises at a meeting of the Company's directors, a director who has such a conflict will
abstain from voting for or against the approval of such participation or such terms. In accordance with applicable laws, the
directors of the Company are required to act honestly, in good faith and in the best interests of the Company.
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In certain circumstances, the Company's reputation could be damaged.
Damage to the Company's reputation can be the result of the actual or perceived occurrence of any number of events, and could
include any negative publicity, whether true or not. The increased usage of social media and other web-based tools used to
generate, publish and discuss user-generated content and to connect with other users has made it increasingly easier for
individuals and groups to communicate and share opinions and views regarding the Company and its activities, whether true or
not. Although the Company believes that it operates in a manner that is respectful to all stakeholders and that it takes care in
protecting its image and reputation, the Company does not ultimately have direct control over how it is perceived by others.
Reputation loss may result in decreased investor confidence, increased challenges in developing and maintaining community
relations and an impediment to the Company's overall ability to advance its projects, thereby having a material adverse impact on
financial performance, financial condition, cash flows and growth prospects.

Negative Operating Cash Flow
The Company's business has incurred losses since its inception.  Although the Company expects to become profitable, there is no
guarantee that will happen, and the Company may never become profitable. The Company currently has a negative operating
cash flow and may continue to have a negative operating cash flow for the foreseeable future. To date, the Company has not
generated any revenues and a large portion of the Company's expenses are fixed, including expenses related to facilities,
equipment, contractual commitments and personnel. As a result, the Company expects for its net losses from operations to
improve. The Company's ability to generate additional revenues and potential to become profitable will depend largely on its
ability to manufacture and market its products and services. There can be no assurance that any such events will occur or that the
Company will ever become profitable. Even if the Company does achieve profitability, the Company cannot predict the level of
such profitability. If the Company sustains losses over an extended period of time, the Company may be unable to continue its
business.

Need for additional financing
The Company believes that it will have sufficient capital to operate its business for at least 12 months following Listing.
However, it is possible that costs associated with the operation of the Company's business will exceed its projections depending
on the timing of future operating and capital expenses. Assuming the Company's existing funds sustain its operations for this
period, the Company believes that it may thereafter require additional capital for additional product development, sales and
marketing operations, other operating expenses and for general corporate purposes to fund growth in the Company's markets. The
Company does not know how much additional funding it may require. The Company may therefore be required to seek other
sources of financing in the future, which sources (assuming it is able to locate such alternative sources of financing) may be on
terms less favorable to the Company than those in the Special Warrant Offering. Any additional equity financing may be dilutive
to shareholders, and debt financing, if available, may involve restrictive covenants. If additional funds are raised through the
issuance of equity securities, the percentage ownership of the shareholders of the Company will be reduced, shareholders may
experience additional dilution in net book value per share, or such equity securities may have rights, preferences or privileges
senior to those of the holders of the Common Shares. If adequate funds are not available on acceptable terms, the Company may
be unable to develop or enhance its products and services, take advantage of future opportunities or respond to competitive
pressures, any of which could have a material adverse effect on its business, financial condition and operating results, or the
Company may be forced to cease operations.

Uncertainty of Use of Proceeds
Although the Company has set out its intended use of proceeds from this Offering, these intended uses are estimates only and
may be subject to change.   While management does not contemplate any material variation, management does retain broad
discretion in the application of such proceeds.  The failure by the Company to apply these funds effectively could have a material
adverse effect on the Company's business, including the Company's ability to achieve its stated business objectives.
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If the Company has a material weakness in its internal controls over financial reporting, investors could lose confidence in
the reliability of its financial statements, which could result in a decrease in the value of its securities.
One or more material weaknesses in the Company's internal controls over financial reporting could occur or be identified in the
future. In addition, because of inherent limitations, the Company's internal controls over financial reporting may not prevent or
detect misstatements, and any projections of any evaluation of effectiveness of internal controls to future periods are subject to
the risk that controls may become inadequate because of changes in conditions or that the degree of compliance with the
Company's policies or procedures may deteriorate. If the Company fails to maintain the adequacy of its internal controls,
including any failure or difficulty in implementing required new or improved controls, its business and results of operations could
be harmed, the Company may not be able to provide reasonable assurance as to its financial results or meet its reporting
obligations and there could be a material adverse effect on the price of its securities.

Difficulties with Forecasts
The Company must rely largely on its own market research to forecast sales as detailed forecasts are not generally obtainable
from other sources at this early stage of the pharmaceutical industry in Canada. A failure in the demand for its products and
services to materialize as a result of competition, technological change or other factors could have a material adverse effect on the
business, results of operations and financial condition of the Company.

COVID-19 may materially and adversely affect the Company's business and financial results.
The Company's business could be materially and adversely affected by health epidemics in regions where the Company conducts
research and development activities.

In December 2019, a novel strain of COVID-19 was reported in China. Since then, COVID-19 has spread globally. On March 11,
2020, the World Health Organization (WHO) declared the outbreak of COVID-19 as a "pandemic", or a worldwide spread of a
new disease. Many countries around the world, including Canada, the United States and most countries in Europe, have imposed
quarantines and restrictions on travel and mass gatherings to slow the spread of the virus, and have closed non-essential
businesses.

The COVID-19 pandemic and any other health epidemics have the potential to cause significant disruption in the operations of
the laboratories upon whom the Company relies, including laboratories situated in various parts of the United States and Europe.
The Company is reliant on the continued operations of such laboratories. The regulations imposed by governments in response to
the COVID-19 pandemic may cause laboratories to operate at limited occupancy rates, which may slow the rate at which research
and development activities can be conducted. The Company may not have control over the protocols adopted in response to the
COVID-19 pandemic by such laboratories in response to the regulations imposed by the governments in the regions in which
they operate. The effects of such protocols and/or regulations may negatively impact productivity, disrupt our business and delay
our research and development timelines, as well as potentially impact our financial condition and result of operations. The
magnitude of these potential effects is uncertain and will depend, in part, on the length and severity of the COVID-19 pandemic
and the restrictions imposed by governments in response.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The information provided in this report is the responsibility of management.  In the preparation of these statements, estimates are
sometimes necessary to make a determination of future values for certain assets or liabilities.   Management believes such
estimates have been based on careful judgments and have been properly reflected in the accompanying financial statements.

ADDITIONAL INFORMATION

Additional information relating to the Company, is available on the Canadian System for Electronic Document Analysis and
Retrieval Plus ("SEDAR+") website at www.sedarplus.ca.
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Form 52-109F2
Certification of Interim Filings

Full Certificate

I, Ian McDonald, Chief Executive Officer of Bright Minds Biosciences Inc., certify the following:

1.  Review: I have reviewed the interim financial report and interim MD&A (together, the "interim filings") of Bright Minds
Biosciences Inc. (the "issuer") for the interim period ended March 31, 2026.

2.   No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not
contain any untrue statement of a material fact or omit to state a material fact required to be stated or that is necessary to
make a statement not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings.

3.  Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together
with the other financial information included in the interim filings fairly present in all material respects the financial
condition, financial performance and cash flows of the issuer, as of the date of and for the periods presented in the interim
filings.

4.  Responsibility: The issuer's other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (DC&P) and internal control over financial reporting (ICFR), as those terms are defined in
National Instrument 52-109 Certification of Disclosure in Issuers' Annual and Interim Filings, for the issuer.

5.  Design:  Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer's other certifying officer(s) and I
have, as at the end of the period covered by the interim filings

(a)   designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that

(i)  material information relating to the issuer is made known to us by others, particularly during the period in
which the interim filings are being prepared; and

(ii)  information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed
or submitted by it under securities legislation is recorded, processed, summarized and reported within the
time periods specified in securities legislation; and

(b)   designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with the issuer's GAAP.

5.1  Control framework:  The control framework the issuer's other certifying officer(s) and I used to design the issuer's ICFR
is Internal Control - Integrated Framework Issued by the Committee of Sponsoring Organization of the Treadway
Commission in 2013.

5.2  ICFR - material weakness relating to design: N/A

5.3  Limitation on scope of design:  N/A
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6.  Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer's ICFR that occurred
during the period beginning on October 1, 2025 and ended on March 31, 2026 that has materially affected, or is
reasonably likely to materially affect, the issuer's ICFR.

Date: May 19, 2026

/s/ Ian McDonald
_______________________
Chief Executive Officer
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Form 52-109F2
Certification of Interim Filings

Full Certificate

I, Ryan Cheung, Chief Financial Officer of Bright Minds Biosciences Inc., certify the following:

1.  Review: I have reviewed the interim financial report and interim MD&A (together, the "interim filings") of Bright Minds
Biosciences Inc. (the "issuer") for the interim period ended March 31, 2026.

2.   No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not
contain any untrue statement of a material fact or omit to state a material fact required to be stated or that is necessary to
make a statement not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings.

3.  Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together
with the other financial information included in the interim filings fairly present in all material respects the financial
condition, financial performance and cash flows of the issuer, as of the date of and for the periods presented in the interim
filings.

4.  Responsibility: The issuer's other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (DC&P) and internal control over financial reporting (ICFR), as those terms are defined in
National Instrument 52-109 Certification of Disclosure in Issuers' Annual and Interim Filings, for the issuer.

5.  Design:  Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer's other certifying officer(s) and I
have, as at the end of the period covered by the interim filings

(a)   designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that

(i)  material information relating to the issuer is made known to us by others, particularly during the period in
which the interim filings are being prepared; and

(ii)  information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed
or submitted by it under securities legislation is recorded, processed, summarized and reported within the
time periods specified in securities legislation; and

(b)   designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with the issuer's GAAP.

5.1  Control framework:  The control framework the issuer's other certifying officer(s) and I used to design the issuer's ICFR
is Internal Control - Integrated Framework Issued by the Committee of Sponsoring Organization of the Treadway
Commission in 2013.

5.2  ICFR - material weakness relating to design: N/A

5.3  Limitation on scope of design:  N/A
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6.  Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer's ICFR that occurred
during the period beginning on October 1, 2025 and ended on March 31, 2026 that has materially affected, or is
reasonably likely to materially affect, the issuer's ICFR.

Date: May 19, 2026

/s/ Ryan Cheung
_______________________
Chief Financial Officer
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